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2 C.A. Van Dusen vs. 
The Tax Court of the United States 


Docket No. 5211 


C. A. VAN DUSEN, 
Petitioner, 
vs. 


COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


DOCKET ENTRIES 
1944 


June 5—Petition received and filed. Taxpayer noti- 
fied. Hee paid. 


June 5—Copy of petition served on General Coun- 
sel. 


July 20—Answer filed by General Counsel. 


July 20—Request for hearing in Los Angeles filed 
by General Counsel. 


July 25—Notice issued placing proceeding on Los 
Angeles, Cal. calendar. Service of answer 
and request made. 


Aug. 7—Reply to answer filed by taxpayer. Copy 
served 8/8/44. 


1945 


Dec. 14—Hearing set Feb. 4, 1946, Los Angeles, 
California. 
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1946 

Feb. 4-7—Hearing had before Judge Van Fossan on 
merits. Motion of respondent to amend. 
answer denied. Motion of respondent to 
continue denied. Submitted. Deposition 
adinitted. Stipulation of facts and stipula- 
tion as to taking deposition filed. Briefs 
due 3/24/46. Replies due 4/8/46. 

Feb. 23—Transcript of hearing 2/4/46 filed. 

Feb. 23—Transcript of hearing 2/7/46 filed. 

Mar. 21—Brief filed by General Counsel. 

Mar. 21—Brief filed by taxpayer. Copies received 
3/25/46. Served 3/25/46. 

Apr. 8—Reply brief filed by taxpayer. 4/9/46 
served. 

June 17—Notice of appearance of John M. Crans- 
ton as counsel] filed. 


1947 

Feb. 24—Findings of fact and opinion rendered, 
Judge Van Fossan. Decision will be en- 
tered under Rule 50. 2/25/46 copy served. 

Mar. 28—Respondent’s computation for entry of de- 
cision filed. 

Mar. 31—Hearing set Apr. 30, 1947 on Rule _ 90, 
Washington, D. C. 

Apr. 80—Hearing had before Judge Van Fossan on 
settlement under Rule 50. Decisions to be 
entered in accordance with respondent’s 
computation. 


May 1—Decision entered, Judge Murdock, Div. 3. 
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1947 

June 20—Petition for review by U.S. Cireuit Court 
of Appeals for the 9th Circuit, filed by 
taxpayer. 

July 2—Proof of service filed. 

July T—Affidavit of service filed (2) of petition for 
review. 

July 14—Statement of points to be relied upon with 
affidavit of service by mail filed by tax- 
payer. 

July 14—Designation of portions of record, pro- 
ceedings and evidence to be contained in 
record on review with affidavit of service 

by mail filed by taxpayer. [1*] 


The Tax Court of the United States 
Washington, D. C. 


Docket No. 5211 
C. A. VAN DUSEN, 


Petitioner, 
VS. 
COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 
PETITION 


The above named petitioner hereby petitions for 
a redetermination of the deficiency set forth by the 


* Page numbering appearing at top of page of original certified 
Transcript of Record. 
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Commissioner of Internal Revenue in his notice of 
deficiency (Symbols LA:IT:90D:PB) dated March 
10, 1944, and as a basis of this proceeding alleges 
as follows: 


1. The petitioner is an individual with principal 
residence at 2668 Poinsettia Drive, San Diego, Cali- 
fornia. ‘The return periods here involved were filed 
with the Collector for the Sixth District of Cali- 
fornia. 


2. The notice of deficiency (a copy of which is at- 
tached and marked Exhibit A) was mailed to the 
petitioner on March 10, 1944. 


3. The taxes in controversy are income taxes for 
the calendar year 1938 and in the amount of three 
hundred ten and 66/100 dollars ($310.66), for the 
calendar year 1939 and in the [2] amount of five 
hundred twenty eight and 22/100 dollars ($528.22), 
for the calendar year 1940 and in the amount of one 
thousand two hundred fifty one and 02/100 dollars 
($1,251.02) and for the calendar year 1941 and in 
the amount of four thousand eight hundred sixty 
three and 30/100 dollars ($4,863.30). 


4. The determination of tax set forth in the said 
notice of deficiency is based upon the following 
errors: 


(a) The Commissioner erred in that the assess- 
ment and collection of the deficiencies determined 
for the calendar vears 1938 and 1939 are barred by 
the provisions of Section 275(a) of the Internal 
Revenue Code and are not permitted by Section 
275 (c) of the Internal Revenue Code. 


6 C.. A. Van Dusen vs. 


(b) The Commissioner erred in including in gross 
income of the petitioner amounts, alleged to repre- 
sent petitioner’s community half of income within 
the meaning of Section 22(a) of the Internal Rev- 
enue Code reccived for services of petitioner as a 
result of the purchase of Consolidated Aircraft Cor- 
poration stock from R. H. Fleet by petitioner at less 
than its fair market value, as follows: 


For the Calendar Year 1938—$3,826.88 
For the Calendar Year 1939—$5,367.19 
For the Calendar Year 1940—$3,937.50 
For the Calendar Year 1941—$7,500.00 


5. The facts upon which the petitioner relies as 
the basis of this proceeding are as follows: 


(a) The petitioner filed his return for the calen- 
dar vear 1938 on or before March 15, 1939. His 
return for the calendar vear 1939 was filed on or 
before Mareh 15, 1940. 


(b) The petitioner did not omit from the gross in- 
come stated in his returns for the calendar years 
1938 and 1939 amounts properly includible therein 
which are in excess of 25 per centum of the amounts 
of gross income stated in said returns. 


(c) The petitioner was employed on December 
10, 1934 by Consolidated Aircraft Corporation as 
Works Manager at a salary of $7,500.00 per annum. 
This salary was in excess of anv salary that had 
previously been paid by said Corporation to Em- 
plovees holding said position. 
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(d) R. H. Fleet was President of Consolidated 
Aireraft Corporation and was its majority stock- 
holder from December 10, 1934 to December 31, 
1941. 


(e) On December 10, 1984, R. H. Fleet wrote a 
letter to petitioner offering to sell, at a price of $5.00 
per share, 50 shares of said R. H. Fleet’s personally 
owned common stock of Consolidated Aircraft Cor- 
poration to petitioners each month, so long as peti- 
tioner was retained in said company’s employ. 
Under the terms of said offer, petitioner was not 
obligated to purchase said stock. Said R. H. Fleet 
received no consideration from petitioner for said 
offer. 


(f) The price at which said R. H. Fleet offered 
to sell said stock to petitioner was a fair and reason- 
able price in view of the prices at which said stock 
had sold durmg 1933 and 1934 and in view of gen- 
eral business conditions at December 10, 1934. [4] 


(g) Petitioner purchased common stock of said 
Consolidated Aircraft Corporation from said R. H. 
Fleet under the terms of said offer as follows: 


Market Value 


Years Shares When Purchased Cost 
1938 600 $10,653.75 #3,000.00 
1939 750 14,484.38 3,750.00 
1940 400 9,875.00 2,000.00 
194] 600 18,000.00 3,000.00 


(h) The sale of said stock at $5.00 per share al- 
lowed said R. H. Fleet to dispose of said stoek at a 
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substantial profit and in a manner which did not dis- 
turb the market price thereof on the stock exchange. 


(i) No contract of employment or employer-em- 
ployee relationship existed between petitioner and 
said R. H. Fleet at any time from December 10, 
1934 to December 31, 1941, or at any other time. Pe- 
titioner performed no services for said R. H. Fleet 
and received no compensation of any kind or in any 
guise from him at any time. At all times from 
December 10, 1934 to December 31, 1941, petitioner 
was the employee of said Consolidated Aircraft Cor- 
poration, and of no one else. 


(j) Said R. H. Fleet took no deduction from 
gross Income, as an ordinary and necessary ex- 
pense, of the difference between the fair market 
value of said stock and the sale price of said stock 
to petitioner upon his income tax returns for the 
taxable years, 1938, 1939, 1940 or 1941. [5] 


Wherefore, the petitioner prays that this court 
may hear the proceeding and redetermine the peti- 
tioner’s liability for income taxes for the calendar 
years 1938, 1939, 1940 and 1941. 


/s/ RAYMOND M. WANSLEY 
Certified Public Accountant, 
Counsel for Petitioner. [6] 


State of California, 
County of San Diego—ss. 

C. A. Van Dusen, being dulv sworn, says that he 
is the petitioner above named; 


That he has read the foregoing petition, or had 
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the same read to him, and is familiar with the state- 
ments contained therein, and that the statements con- 
tained therein are true, except those stated to be 
upon information and belief, and that those he be- 
lieves to be true. 
/s/ C. A. VAN DUSEN 

Subseribed and sworn to before me this 31st day 

of May, 1944. 


[Seal] /s/ R. N. CHAMBERLIN 


Notary Public in and for the State and County 
aforesaid. 


My commission expires Nov. 25, 1945. 


EXHIBIT A 


Treasury Department, Internal Revenue Service, 
417 South Hill Street, Los Angeles 13, Cali- 
fornia, March 10, 1944. 


ASI: 
90D:PB 


Mr. C. A. Van Dusen, 
2668 Poinsettia Drive 
San Diego, California 


Dear Mr. Van Dusen: 


You are advised that the determination of your 
income tax liability for the taxable vears ended De- 
cember 31, 1938 to 1941, inclusive, discloses a defi- 
ciency of $6,953.20, as shown in the statement at- 
tached. 
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Tm accordance with the provisions of existing in- 
ternal revenue laws, notice is hereby given of the 
deficiency or deficiencies mentioned. 


Within 90 days (not counting Sunday or a legal 
holiday in the District of Columbia as the 90th day) 
from the date of the mailing of this letter, vou may 
file a petition with the Tax Court of the United 
States, at its principal address, Washington, D. C., 
for a redetermination of the deficiency or deficien- 
cles. 


Should you not desire to file a petition, you are 
requested to execute the enclosed form and forward 
it to the Internal Revenue Agent in Charge, Los 
Angeles, California, for the attention of LA:Conf. 
The signing and filing of this form will expedite the 
closing of your return(s) by permitting an early as- 
sessment of the deficiency or deficiencies, and will 
prevent the accumulation of interest, since the in- 
terest period terminates 30 days after filing the 
form, or on the date assessment is made, whichever 
is earlier. 


Very truly yours, 
JOSEPH D. NUNAN, Jr., 


Commissioner, 
By GEORGE D. MARTIN, 
Internal Revenue Agent 
in Charge. 
Enclosures : 
Statement 


Form of waiver. [8] 


Commissioner of Internal Revenue 11 


Statement 


Tax Liability for the Taxable Years Ended 
December 31, 1938 to 1941, inclusive 


Income ‘Tax 


Year Liability Assessed Deficiency 
(UGS oo $ 424.09 $ 113.48 $ 310.66 
(GOS) oe 748.96 220.74 528.22 
TE one 3,431.04 2,180.02 ieee )2 
SN rr cee nceacensanecseis 27,245.90 22,382.60 4,863.30 
{00 $31,849.99 $24,896.79 $6,953.20 


In making this determination of your income tax 
liability, careful consideration has been given to 
the report of examination dated January 19, 1944. 


Adjustments to Net Income 
Taxable Year Ended December 31, 1938 


Net income as disclosed by return...............------------- $3,400.39 
Additional income and unallowable deductions: 

(a) Compensation for services.............. $4,576.88 

(be Wividends received............................ 300.00 

(c) Rental loss disallowed...................... 440.73 

(d) Short-term capital loss disallowed... 147.27 

(e) ‘‘Other deductions’’ disallowed...... 90.00 5,094.88 
IN CfmnMMe GEN 9a Cl JUSTE .......-..--.2:--0--.-ccecoceevcseececeonceceacees $8,955.27 


Explanation of Adjustments 


(a) This represents your community half of in- 


come within the meaning of section 22(a) of the 
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Revenue Act of 1938, received as compensation for 
services, as follows: 


1. Reecived from Aero Industries Technical Insti- 
tute, Ine. (this income was reported in an 
amended VCCUPN)  <ciccs cic. ces ee $750.00 


2. Received as a result of the purchase of Consoli- 
dated Airerait Corporation stock from Mr. R. H. 
Fleet at less than its fair market value (this 
amount of income omitted from your return is 
in excess of 25 per centum of the amount of 
gross income stated in your return)..................---. 3,826.88 


UD Ota cic oe = 2 res $4,576.88 


(b) Dividends received from Consolidated Air- 
craft Corporation amounted to $4,844.00, of which 
your community half is $2,422.00. Since you re- 
ported $2,122.00 dividends received from this corpo- 
ration, the amount of $300.00 is added to income. 


(c) The loss from rental property at Baltimore 
is disallowed to the extent of $440.73 as to your half 
interest due to an excessive deduction for depreci- 
ation. 


(d) The deduction of $147.27 for your commu- 
nity half of loss from final disposition of Counter 
Thrust Square Shear venture is disallowed as being 
a short-term capital loss, not deductible since no 
short-term capital gain was reported. 


(e) Your community half of the deduction of 
$180.00 for two months rental of personal residence 
while absent on business is disallowed as represent- 
ing a personal expense. 
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Computation of Tax 
Taxable Year Ended December 31, 1938 


DNS RMMINTC IRON] JUSUCO...-.......-.-..-.ce-escceececeecsesecneerseeenee $3,995.27 
Less: Personal ‘ekemption...................------- $1,050.00 
Creait sor dependents ................--- 400.00 1,450.00 
Balances(surtass net mcome)........-.....-------.:-------.---- $7,505.27 
Less: Earned income eredit (10% of $7,846.37). 784.64 
Net income subject to normal tax............-.....-.2------ $6,720.63 
Normal tax at 4% on............ $6,720.63 $268.83 
SEN Oe 7,505.27 155.26 
BIVTEIMIIRCOINIC CAN coo occ. ccc ceccc-ccnccnceeesceeseeeoe-caeccvecescacee $ 424.09 
Comecmimcome tax liability..............--.------.---c.-.--+- $ 424.09 
Income tax assessed: 
Original, account No. 844466.......... $ 64.94 
Amended, account No. 200507, 
cl), 18 27.00 
Deficiency, account No. 510553, 
Bune. 23). IT | 21.49 
Nota ineome tax assessed...............ccc0ccsecceccccceeeccsees $ 113.43 
Weenie eG INCOME AX............-...ccccsececcccccocencsccceonee $ 310.66 


Adjustments to Net Income 
Taxable Year Ended December 31, 1939 


Net income as disclosed by return....................------ $6,536.06 
Additional income and unallowable deductions: 
(a) Compensation for services............ $5,367.19 


(b) Depreciation disallowed ...............- 440.73 ‘ 5,807.92 
UNG mM IMC AC FUSLEC......2<..-0..-<-022-0-0----c--c--on-auceecnceeceeee $12,343.98 


Explanation of Adjustments 


(a) This represents your community half of in- 
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come within the meaning of section 22(a) of the 
Internal Revenue Code, received as compensation 


for services as a result of the purchase of Consoli- 
dated Aireraft Corporation stock from Mr. R. H. 
Fleet at less than its fair market value. 

This amount of income omitted from your return 
is in excess of 25 per centum of the amount of gross 
income stated in your return. 

(b) The loss from rental property at Baltimore 
is disallowed to the extent of $440.73 as to vour half 
interest due to an excessive deduction for depreci- 


ation. 


Computation of Tax 


Taxable Year Ended December 31, 1939 


PP ncome “AC JUStCd.....22.--0.2.4021 ee ee $12,343.98 
Less: Personal exemption........................--$1,050.00 
Creat tor dependeltts .......22..2..2 400.00 1,450.00 
inalanee (surtax net tneome) ..../....-2..0ccc--.:--0e---ceeee $10,893.98 
Ihece Harned income credit... .....-.c...cccesceccenescseaneee 1,234.40 
Net income subject to normal tax.....W.................---+ $ 9,659.58 
Normal tax at 4% on.......... € 9,659.58 $386.38 
SUING (00 10,893.98 362.58 
ANGYGEH 5] °C0) 1) Ce C1 >, <a ae PEP | $ 748.96 
Correcteimcome tax liahbility......22.2-c...ccccncccccecee eee $ 748.96 
Ineome tax assessed: Original, account No. 265861 220.74 


TD CHCTCTIC yan MIMCOMMOM aX <5. --2--2c00226<s0n00-cec-ese-tevssecase ¢ 528.22 
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Adjustnrents to Net Income 
Taxable Year Hnded December 31, 1940 


Neteimeomeras disclosed by return.......................... $18,503.10 
Additional income and unallowable deductions: 

(a) Compensation for services ............ $3,937.50 

Gi iinidends received...................-..... 87.00 

(¢) Depreciation disallowed ...............- 440.73 4,465.23 
Me aC OMMeMeOUSTEC ........-..--.--c-:s-s00-e-0---caceesee-0-0------ $22,968.33 


Explanation of Adjustments 


(a) This represents your community half of in- 
come within the meauing of section 22(a) of the 
Internal Revenue Code, received as compensation 
for services as a result of the purchase of Consoli- 
dated Aircraft Corporation stock from Mr. R. H. 
Fleet at less than its fair market value. 


(b) The amount of $87.00 is added to dividends 
received, since you reported your community half 
of dividends as $7,735.00 whereas the correct amount 
is $7,822.00, as follows: 


Consolidated Aircraft Corporation....$12,944.00 
Aero Industries Technical Institute, 


iim os ele ced. eo peee eeeccenceles 2,700.00 
lotvall os $15,644.00 
Rem community half...............2-.--..--.-.- $ 7,622.00 


(c) The loss from rental property at Baltimore 
is disallowed to the extent of $440.73 as to vour half 
interest due to an excessive deduction for depreci- 
ation. 
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Computation of Tax 


‘Taxable Year Ended December 31, 1940 


iMemimcome A djusted........:.-:.<-:croscsesseee ee 


less crsonal ¢Xemption......222 ee $800.00 
Credit for dependents.......2.2-4.. 400.00 


Balance: (surtax net income). 0.2... 
Desc Warned income ¢redit... vss 


iNet income subject. to normal taxi. 
Normal tax at 4% on........ $20,368.33 $ 814.73 
“STULL 20) | Dea 21,768.33 2,304.40 


Mleteliinicoimne tax..._2..<..-..1 c::aen eee ce eee 
Worrect income tam liability “0.00.62 
Income tax assessed: Original, account No. 202467 


WWemciency of INCOME LAX. ..ceccccccceceeeceecesseece 


Adjustments to Net Income 


$22 968.33 
1,200.00 


$21,768.33 
1,400.00 


$20,368.33 


$ 3,119.13 
311.91 


$ 3,431.04 
$ 3,431.04 
2,180.02 


$ 1,251.02 


Taxable Year Ended December 31, 1941 


Net income as disclosed by return...............--0.--------- 
Additional income and unallowable deductions: 


(a) Compensation for services............-. $7,500.00 
(b) Depreciation disallowed.................. 440.73 


(c) Net long-term capital gain............ 200.00 


Net income adjusted 


Explanation of Adjustments 


$57,962.05 


8,140.73 


$66,102.78 


(a) This represents your community half of in- 
come within the meaning of section 22(a) of the 
Internal Revenue Code, received as compensation 
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for services as a result of the purchase of Consoli- 
dated Aircraft Corporation stock from Mr. R. H. 
Fleet at less than its fair market value. 


(b) The loss from rental property at Baltimore 
is disallowed to the extent of $440.73 as to your half 
interest due to an excessive deduction for depreci- 
ation. 


(c) The sale price of 400 shares of Consolidated 
Aireraft Corporation stock sold on December 22, 
1941 is understated $400.00 as to your community 
half, resulting in an understatement of your long- 
term capital gain in the amount of $200.00. 


Computation of Alternative Tax 
Taxable Year Ended December 31, 1941 


Mie Gere OMMOMOC UISTCC._«_ 2. -.2..-a2.des.eseeccenancnenacennceeenneeeceee $66,102.78 
Minus: Net long-term capital gain...._..............--.-- 10,713.85 
SO OlttWer Taye ITICOMC:.......2-.-..-:02-c--enccsacssessnnne-ecanecaseone $55,388.93 
Megs) eelacrsonal EXeCMption..............sc<s+.00--0:- $550.00 

Credit for dependents......................0- 400.00 950.00 
ipalancen(siirtax Net INCOME) .....-.......-...-<00--ce-0-0++- $54,438.93 
Wess-s Warned INCOME Credit ................-...c.---ccce00-0---- 1,400.00 
Net income subject to normal tax .......0....202...2--2.---- $53,038.93 
Normal tax at 4% on......$53,038.93 $ 2,121.56 
SUAS 01) | 54,438.93 21,910.18 
Woes | V2.8 $24,031.74 
Plus: 30% of net long-term capital gain................ 3,214.16 


BMI MRL X 2... ------.-00--cee-s-0-2---0c-ceeceasensosacscccernenos $27,245.90 
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Computation of Tax 
Taxable Year Ended December 31, 1941 


Netmumeome Adjusted ...........-c/caseeeee ess tce eee $66,102.78 
bess Personal exemption .......-..:2::2--<-002 $550.00 

(Credit dor dependents 2... +00.00 950.00 
Balninees(snttax Net 1cOMme): cece eee ee ee eee $65,152.78 
esse warned income CTedit <....:2.ses eee 1,400.00 
Net ineome subjeet to normal tax ................ $63,752.78 
Normal tax at 4% on......$63,752.78 $ 2,550.11 
SUUUET &. Gag) | le 65,152.78 28,120.14 
Ue the 52 escapees Seta ccs ysleee eect $30,670.25 
BN NIP TM abe baie 57:5 sacar baie er eee ee $27,245.90 
MNotrl IC OMNG ta x 5-5 aces ac een ese ee $27,245.90 
Gorrect income tax liability 2s eee $27,245.90 
Tneome tax assessed: Original, account No. 948486 22,382.60 
iDencieney of ieome taX.2 2.2) eee $ 4,863.30 


[Endorsed]: Filed June 5, 1944. 


[Title of Tax Court and Cause. ] 


ANSWER 


The Commissioner of Internal Revenue, by his 
attorney, J. P. Wenchel, Chief Connsel, Bureau of 
Internal Rvenue, for answer to the petition of the 
above-naned taxpayer, admits, denies and alleges 
as follows: 


1 and 2. Admits the allegations contained in 
paragraphs 1 and 2 of the petition. 


3. Admits that the taxes in controversy are in- 
come taxes for the calendar vears 1938, 1939, 1940 
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and 1941; denies the remainder of the allegations 
contaied in paragraph 3 of the petition. 


4. Denies the allegations of error contamed in 
subparagraphs (a) and (b) of paragraph 4 of the 
petition. [15] 


5. (a) Denies that the petitioner filed his in- 
come tax return for the calendar year 1938 on or 
before Mareh 15, 1939, and alleges that the said 
return was filed on March 23, 1939. Admits that 
the petitioner’s income tax return for the calendar 
year 1939 was filed on March 15, 1940; denies the 
remaining allegations contained in subparagraph 
(a) of paragraph 5 of the petition. 


(b) Denies the allegations contained in sub- 
paragraph (b) of paragraph 5 of the petition. 


(c) Admits that the petitioner was employed on 
December 10, 1934, by Consolidated Aircraft Cor- 
poration. Denies the remainder of the allegations 
contained in subparagraph (c) of paragraph 5 of 
the petition. 


(d) to (f), inclusive. Denies the allegations con- 
tained in subparagraphs (d) to (f), inclusive, of 
paragraph 5 of the petition. 


(g) Admits that the petitioner purchased com- 
mon stock of Consolidated Aireraft Corporation 
from R. H. Fleet during the years 1938, 1939, 1940 
and 1941, in the number of shares and at the cost 
set forth in subparagraph (g) of paragraph 5 of 
the petition. Respondent further admits that the 
stock purchased by the petitioner during the said 
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years had a market value when purchased as set 
forth in subparagraph (g) of paragraph 5 of the 
petition. [16] Denies the remainder of the allega- 
tions contained in subparagraph (2) of paragraph 5 
of the petition. 


(h) to (j), inclusive. Denies the allegations con- 
tained in subparagraphs (h) to (j), inclusive, of 
paragraph 5 of the petition. 


6. Denies each and every allegation contained in 
the petition not hereinbefore specifically admitted 
or denied. 


Further answering, respondent alleges: 


7. That the petitioner realized taxable income 
during the year 1938, as compensation for services, 
which was not reported in his income tax return for 
the year 1938, in the amount of $4,576.88. The said 
amount is determined as follows: 


Received from Aero Industries 

Technical Inistinnte. wme =. see ee $1,500.00 
Received as a result of the acquisition 

of Consolidated Aircraft Corpora- 


MOINESTOCK .......tivic. , ee an 7,653.75 
‘C0 02 ORD oe. $9,153.75 
Petitioner’s community one-half............ $4,576.88 


8. That the said sum of $4,576.88 constitutes 
gross income of the petitioner and is in excess of 
25 per centum of the amount of gross income stated 
in the return of the petitioner for the year 1938. 
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9. That the petitioner realized taxable income 
during the year 1939, as compensation for services, 
which was not reported in his income tax return for 
the year 1939, in the amount of [17] $5,367.19. The 
said amount is determined as follows: 


Received as a result of the acquisition 

of Consolidated Aircraft Corpora- 

(00, UCase $10,734.38 
Petitioner’s community one-half.......... 5,367.19 


10. That the said sum of $5,367.19 constitutes 
gross income of the petitioner and is in excess of 


25 per centum of the amount of gross income stated 
in the return of the petitioner for the year 1939. 


Wherefore, it is prayed that the determination 
of the Commissioner be approved. 


/s/ J. P. WENCHEL, ECC 
Chief Counsel, 
Bureau of Internal Revenue. 


Of Counsel: 
B. H. Neblett, 
Division Counsel. 


Earl C. Crouter, 
EK. A. Tonjes, 
Special Attorneys, 
Bureau of Internal Revenue. 


EAT/ve/ 7/12/44 
[Endorsed]: Received and filed July 20, 1944. 
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Nislehl bas 


The petitioner by his counsel, Ravmond M. Wans- 
ley, for reply to the answer of the Commissioner of 
Internal Revenue, admits, denies and alleges as 
follows: 


7. Denies the allegations contained in paragraph 
-_7 of the Commissioner’s answer. 


8. Denies the allegations contained in paragraph 
8 of the Commissioner’s answer. 


9. Denies the allegations contained in paragraph 
9 of the Commissioner’s answer. 


10. Denies the allegations contained in para- 
graph 10 of the Commissioner’s answer. 


11. Denies each and every allegation contained 
in Commissioner’s answer not hereinbefore specif- 
ically admitted or denied. 

Wherefore, the petitioner prays that this Court 
may hear the proceeding and redetermine the peti- 


tioner’s liability [19] for income taxes for the eal- 
endar years 1938, 1939, 1940 and 1941. 


Respectfully submitted, 


/s/ RAYMOND M. WANSLEY, 
Counsel for Petitioner. 


[Endorsed]: Received and filed Aug. 7, 1944. 
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The Tax Court of the United States 
Washington, D. C. 


Docket No. 5210 


WANDA V. VAN DUSEN, 
Petitioner, 
VS. 


COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


Docket No. 5211 


C. A. VAN DUSEN, 
Petitioner, 
VS. 


COMMISSIONER OF INTERNAL RHVENUE, 
Respondent. 


STIPULATION OF FACTS 


It is hereby stipulated by and between Wanda V. 
Van Dusen and C. A. Van Dusen, Petitioners, and 
the Commissioner of Internal Revenue, Respondent, 
by their respective attorneys, that the following 
facts shall be taken as true, provided, however, that 
this stipulation shall be without prejudice to the 
right of either party to introduce other and further 
evidence not at variance with the facts herein stipu- 
lated: 


1. C. A. Van Dusen and Wanda V. Van Dusen 
were husband and [21] wife, and were residents of 
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the State of California throughout each of the years 
1938, 1939, 1940 and 1941. 


2. On December 10, 1934, C. A. Van Dusen en- 
tered the employ of Consolidated Aircraft Corpora- 
tion as Factory Manager at a salary of $9000 per 
annum, pursuant to an oral agreement entered into 
on December 7, 1934. 


3. C. A. Van Dusen received salary from Con- 
solidated Aircraft Corporation as follows: 


Year Salary 
1938 $15,205.04* 
1939 16,020.08 
1940 22,442.50 
1941 31,255.00 


*$8600.01 of his salary for 1938 was exempt 
from taxation because received for foreign 
Service. 


4. C. A. Van Dusen and Wanda V. Van Dusen 
filed separate Income Tax Returns for the calendar 
years 1938, 1939, 1940 and 1941. Attached hereto 
are the said returns filed by the said individuals for 
the said years marked Exhibits A to H. 


). On December 7, 1934, R. H. Fleet gave to 
C. A. Van Dusen an oral option for the purchase 
of stock of Consolidated Aircraft Corporation, 
which option was reduced to writing on December 
10, 1934, and was terminated by written agreement 
on December 31, 1941, said written option and ter- 
mination being in the following words and figures: 
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Consolidated Aircraft Corporation 
Buffalo, New York 


R. H. Fleet 
President 


December 10, 1934 
Mr. Charles A. Van Dusen (Confidential) 
Dear Van: 


In connection with your employment this day 
by our company, it gives me much pleasure to 
confirm my offer to sell you fifty (50) shares 
of my personal common stock in this corpora- 
tion at the price of $5 net per share each and 
every month for the next ten years (unless I 
die or cease to be an employee of Consolidated, 
in which event this 1s modified against me or 
my estate to five years from this date), this 
right to hold, however, only so long as you are 
retained in the company’s employ. 


You are under no obligation to purchase or 
to hold after purchase, any such stock under 
this offer; failing to purchase any month you 
forfeit nothing but the right to buy that 
month’s quota of 50 shares. 


So that you may get prompt delivery of any 
shares you purchase hereunder, I will leave 
sufficient of my shares, in street names, prop- 
erly endorsed, with the Treasurer of the com- 
pany to fulfill this agreement. 


Until I further advise, would prefer that if 
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you sell you do so only to or thru our brokers, 
Hammons & Company, 120 Broadway, New 
York City (phone Rector 2-4400). 
Cordially, 
/si tke Ei Pa 
RHF-B 


It is mutually agreed that the foregoing 
agreement is to terminate on December 31, 1941. 


Dated: San Diego, Cal., December 15, 1941. 
Js) EB 
/s/ CHARLES A. VAN DUSEN. 


6. On December 7, 1934, the common stock of 
Consolidated Aircraft Corporation sold on the New 
York Curb Exchange for a high of 914, and a low 
of 87. 


7. ‘The price ranges of the common stock of Con- 
solidated Aircraft Corporation on the New York 
Curb Exchange for the years 1932, 1933, and 1934 
were as follows: 


1932 High 434 Low 1 
1933 High 12 Low 1 
1934 High 12% Low 6°4 


8. ‘The common stock of Consolidated Aiveraft 
Corporation had a par value of one dollar per 
share, and a book value of $3.55 per share at De- 
ecember 7, 1934. 


9. There were 574,400 shares of the common 
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stock of Consolidated Aircraft Corporation out- 
standing on December 7, 1934, and R. H. Fleet 
owned 261,481 shares of the common stock of Con- 
solidated Aircraft Corporation on that date. 


10. The total number of shares of common and 
preferred stock outstanding on January 1, 1938, 
and December 31, 1938, December 1, 1939, Decem- 
ber 1, 1940, and December 31, 1941, and the highest 
number of said shares owned by R. H. Fleet during 
the years 1938, 1939, 1940 and 1941, weve as follows: 


Capital Stock 
Outstanding 


January 1, 
December 31, 
December 31, 
December 31, 
December 31, 


1958 
1938 
1939 
1940 
1941 


Preferred “‘ommon 


23,708 shares 974,760 


23,820 
23,820 
23,820 
None 


574,760 
576,160 
578,605 

1,284,244 


During the year 1941 514 shares of preferred 
stock were retired at $55 per share and 23,306 
shares were converted into common at rate of 


two shares common for each share of pre- 


ferred. [24] 


The stock owned by R. H. Fleet was as 


follows: 


1938 
1939 
1940 
1941 


Preferred 
6,000 
6,010 
6,010 
6,010 


Common 
164,841 
164,241 
162,791 
348,822 
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11. C. A. Van Dusen purchased common stock 
of Consolidated Aireraft Corporation from R. H. 
Fleet. under the terms of the agreement set forth 
in paragraph 5 above. as follows: 

Market Value 
Years Shares When Purchased Cost 
1938 600 $10,653.75 $3,000.00 


bls 3 700 14,484.38 3, 90.00 
1940 400 9,875.00 2,000.00 
1941 600 18,000.00 3.000.00 


12. At all times from December 7, 1934, to De- 
cember 31. 1941, C. A. Van Dusen was the employee 
of said Consolidated Aircraft Corporation. 


13. R. H’ Fleet claimed no deductions from 
gross income in his returns for the calendar vears 
1938. 1939. 1940 and 1941 for the difference between 
the fair market value of the common stock of Con- 
solidated Aircraft Corporation and the sale price 
of said common stock to said C. A. Van Dusen, but 
reported as income in his returns for said years the 
difference between the basis of said stock to R. H. 
Fleet and the sum of $5 per share received upon 
said sales to C. A. Van Dusen. 


14. Consolidated <Aireraft Corporation claimed 
upon its returns as deductions from gross imecome 
for the vears 1938. 1939, 1940 and 1941 only the 
salary paid by it to C. A. Van Dusen for those vears 
as set forth in paragraph 4+ above and did not claim 
any deduction [26] with regard to the sales of its 
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stock to R. H. Fleet to C. A. Van Dusen during said 
years. 
/s/ RAYMOND M. WANSLEY, 


Counsel for Petitioner. 


/s/ J. P .WENCHEL, ECC 
Chief Counsel, 


Bureau of Internal Revenue, 
Counsel for Respondent. 
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UNITED STATES 


INDIVITMAL INCOME TAX RE TURN 


YEAR 1938 


C. A. Van Dusem And Wanda V. Van Dusen 
5758 Amaryllis Crive, San Tiero, California 


SC\EDULE BE 


Explanation Of Deduotiops Claimed In Itena 15, 14, 17, and 18 


/ 


Item 13 - San Diego Community Chest 


Item 14 - Interest paids 
Bank of Amerioa, interest on note 
Baltimore National Bank, interest 
ea mortgage 
' Fotal 


Item 17 - Bad dedte: 
¢ Uncollectible cheek for $750.00 
dated May 5, 1938, received 
from J. He Luther of San Diego, 
California, in payment of an 
Oldemebdile coupe seld April 12, 
1938 


Item 18 - Other deductions authorised by law: 
: Beumbership fee - Institute of 
Asromutical 8cience 
Lese of two maths rexteal on 
residence at $211 Freeman Street, 
Sen Diego, California, vacated 
as a result of absence fran 


Total 


$50.00 


$ 874.99 


575.00 


$750.00 


$ 10.0 


Ce Ae 


Van Dusen 


$ 2500 


$624.99 


yo 


the United States on business 1 
. Totals, ¢ 96.00 


Total 


$1,119.98 


Wanda Y. 
Van Dusen 


25.00 


1,120.08 


’ 


Vad 
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INTERVAL REVENUE SERVICE 

—— 959 South Broudwoy 
Los Angeles, California, 


March 10, 1939. 
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7 0. A. VAN DUSEK 
¢ afo Fonsolidat ed Aircraft Corporation, 
San Diego, California, 


Sirs 


Receipt is ac’morleized of your application of recent 
Gate requesting, for the reesons therein given extension of time 
_ which to file your return of income for the calendar yeag 
es 


dn extension of tine to April 15, 1939, 
granted within which the above mentioned return a 
Ppoyment made of the instellnent of tox thon to te 


is hereby 
y be filed and 
due thereon, 


In all ccsee where an extension fs) 

interest shall be collected at the 

, cent a month upon ench installrent 
thereof to the eite of pry nent. 


f£ tins is crantea 
rte of one-half of tne per 
from the origim) due date 


4 copy of this letter mst de attached to the return 


when it is filed ns authority for the extension of time herein 
€tc.ated, 


Respectfully, 


Guy Net hsv 
TEE, |S uaa 


‘ 


a 


—— 
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WP, Bedi chetste: tate ta St Manne = 876... 

fa. Other deductions authorized by law. Gapinie in Stet MO... . i ee 


__ "Tétal deductions im items 13 to 16... —.---- + 2m 
~ Nat income (item 12 minus itera 19)... =n 


‘ Norenad tax (4% of i item 7)2..—-—- 
29. Surtax on item 24, (es lawns B)__..-— 


hI. Total tax if # P| 
term capital pain ox loss, enter line 16, Se! 


fe aden ae cewwe ll FS 


ez nee . 


course 
weet 
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Schedule A.—INCONME RECEIVED FROM OTUERS CONSISTING OF SALARIES, WAGES, FEES, AND OTIIER 
COMPENSATION FOR PERSONAL SERVICES. (See Inatruction 1) ae 
SLANE eoterten ero kise riot nate 2 oitmsane i \ Exponere (nemsay) 
Consolidated Aircrait Corjoration 5 —_— ery earned while em loyeds_ 
Lindbergh Field, San Diego, Calife butside of United States froa 


Grose Salary . | 39,205.64 {e/36 te 8/18/95 (T.m0s¢).. 
| Ali itcernia REEL alk. / 
Se nr ccm eee |... PDSUPADCO..£0%.0n. $6 96055 — ...66.)06.. 


' Dbbgetrone of securities re iced by estetes, trusts. pertmer- 
; chaps. ef conmamnn trust funds 


———_—— | — | 


WU ecoseseceeed bese | Suatasas 


een en eee WE ee oe, | ecesc cae ecccnecsdecucckcathhe oe eoe ene cee ee Al__......[uasasasasiss 
Obkigations of Unieed States ienied on or before September 1, 1917....[..........-00.0.--000-2--[- Dei, Ca Ps eee ‘ 
eee eee te ea 
ee ee ee og cone cc ccwencns te locecceroccccecsetecsconcs|seces|scavedooccocas [sees AM_.......Jaaaanaan 
# United States Savings Bonds and T Bonds _. ma eS ooeeeemeat eae ea ie Sate eee 
of instrumentalities of the ted Staten (other than 
to be reported in (J) above). _ be None_. 
Total (enter as item 5, page |)... a A 2 = asiew son segs eu eceeeei eee 
: Sacetuts C. ——INCOME FROM RENTS ANI AND ROYALTIES. (See Instruction 
1, Kid of property | 2 Armount x Te ida a.) 
oyalties fram Counter ] | aun | v 
ee eee ss RS. 22-2 OOD SSS | 952. eco Sew 1} $c cennnsnn 2@incs|scocd|| S.ecanone; neo OL Oe 
Dwelling house at 107. "| a 0. ee 
Upnor Foed; oak ve ee = |nnnnne b.....-1 g@25 008K 2 )...... 75 O00 (1)... aM |... ere 
| | 


a-—r een. aly aéiand Tark mintenanoce tax ~~ 
in columns 4 and 5 m2) hota ieee - ae. Wor ccs suieds s- studeagaiss aad ae 


OTHER BUSINESS DEDUCTIONS 
10. Salaries not included as “Labor” (os not deduct 


compensation for yourself) - erect 


3. Material end supplies... 2-2]... 39| 65 
4. Merchandise bought forsale... {| ree ere | al 
$. Other costs (itemize below)... |... WLVOLIF is 


COST OF GOODS SOLD sue 
2 Laber $ 156/20 


6 Plus inventory at beginning of year. |. 1,301! 47. 
= =a by Sad nin fol ri Serowieoes | oe ses 
7. Total (lines 2 t0 6)... $ aa =o eee 
ay opetey ie orb iis eee tos, Cre. aS Rey ci alee below | 
eka. i 3. 51,6181 53. e a 
. 17. Trotal/(ines\1Oltoi16) Pe 2222... cc cne oe Se 
Enter “C,” or “C of M,” on lanes 6 and 8 to indicate whether in- |} 18 Total deductions (line 9 plus line 17)_......------------ 
ventornes are valued at cost, or cost or market, whichever is lower. 
19. Net proft (or less) (line | minus line 18) (enter as item 9, page |) - 
Explanation of deductions 
aaimealemeais 13, and 16... Legal fees - $100; stenographic. foes..-.$203.and electrics ,mer =. $1.01 


Oo S01 SS DIER SGU EROOCT ono GREER OPE SEEC CER = COCR OU SES DB Se On Ce Ee AC ee 
Schedule E.—EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES C, D, F, A AND G 
SS =I = ———————SSS= Sa 


7 Eatmmated | & Eamnated 


C1 ns reli | LDS | cater he | ‘catlin e at Seas SSP ee Lae 
Dwelling house at | is | gd ; fee IRA saree Re (eerie 
}07 Upnor Road, _ = Ne alee lhe een nin (eel ar 

| ° iia Gracias bs] sieas |, | { | 
Baltimore, Mde.......... 1980..|..28500 00... ten ocala TB vi ae es Pc0....|...26.....| 


Schetule F.—GAINS AND ) LOSSES FROM SALES OR EXCHANGES OF CAPIT 


Oesme 3 


AL ASSETS. (See Vratraction 10) 


& Fapener st sole 7 Plepee sation 
sad col at wm — allowed (ew alow = Gam oe es ioe chun (81 bee te he taben 
eereer ts ce ohle) sme erque 4 plus cobemn mine eicount 


tw on March } the wm uf columns ¥ an 
tan ip om Mand ay ps rr) and) ze 
hechule F) : 


10 Amount 


CEE 60", § 


ene! ET ee, 
SUMMARY OF CAPITAL NET GAINS OR LOSSES 


2 Na loco to be taban into 
slat cat 


4. Not gale or Inve to be taken ints 4 Total eet gasn ov lose te be taben 
emu fren tad “commen inte account oa columns 2 cad 3 of 
wet ip thes oumenary 
—_—_—_—_—— 


re poses pm or iantubrdoy-taleelale LIOY iF 


eee oe Se el | ae 
—T teri waded = ia 5 15 


wel Se Leh ay. 38. 7 
<P dpe fo te ont See ee 7” 
‘ehess tems were ether than by purchase, explain fully how acquired: 

os COMPUTATION OF ALTERNATIVE TAX 


he teed) in the case of a net lon, capital gain o¢ loas) i) a 
> (een 2h, page $0 4 13 4400°8 10. Rlormal tax (4% of line 9). s 71.97 e 
shermorgine toe eee (Vb en | og ae 


Mie ay Instruction 29)__. Be ree 5: a 
! tax (line 10 plus line 11).......-.. eednasaehs 5 71 97 4 


ie ee ee ee ae af} (Neer / 
30% of net long-term tal loos (30% of lune 2 (4) 
a! | 00 sca et aE To ine 2 in ne —__82 418 ve 
seseemneen-as-| $29 128 13.b)) -areneevenemonn eonenes tS 19.21 
Total normal tax and surtaz (it 30. 1) 
[cts liability (if « net long-term capital geen, on line 2 (a), ee BAP 
Pp as hichetas 4 dee tes Kan a et | ] 
capital foes, on Line 2 (4), enter line 14 of line 


is the greater). (Enter Asitem 31, pagel) Bo 64 4 


1s of vale and cost 6 Depreciation allowed (oe 
i ey 6 Dee en eK 4 7 Goan ov les (column 3 
queat te @ or Merch 191) te ota 
March f 1913" _Cerolaan on Schedule Ey rae etiseltemnaldiand 5) 
ee 
iuiiniiiinmmmanes oo —=-|=-----==-----<0---| $2... |... seessnmenees[oees|| Sennen a eean en een ete $ | 
| 
x25 See ee : 
oT OS Oe ee et oe eons, 2 SOO we es a 
bene) (enter os item 10 (©), pag i. ne ; oe see 4 


daciery, or besinass relationship to you, Y any, 4 es 
Ste ches tam tare ecyuired by you ether than by perchesecoplons lp bee me 4 - 


ST. 


Page 4 
Schedula H RT ON — hl it CLAIMED IN ITEMS 0; 04, | 14, ~h 16, 17, AND 18 
a ad = 


eS == SS ae ee  % 


ea. theater tiokets, 72 050; "oe, ,£5243 
.. MOGompanying sohedule !! for items 13, 14, 17 and 18. 


2 f 
Schedule I. —NONTAXABHE INCO INCOME E OTHER THAN INTEREST REPORTED IN SCHEDULE B. (See Inetruction 12) 
1, a 


2 Netuwe of mn eene | 3. Amoust 


" . = or ols | 


“Schedule J.—EXPLANATION | OF “CREDITS CLAIMED N N_ITEMS 22 AND 23. Toe Inatructione 22 and 23) 
_@ Personal Ex Knernption (%) Creat te for Dependente 


tana | ; 1] Nembos of manthe during . 
Seonee “ona Crete ceamed | Nase of dependoot ond relat conshap SITE — a Cred @iiened 
J exch ctotus .. an =. = years od : years old i 
or married and not living with hue- | yg” 
termed. |i... |'$ Mrse Ma. Fa Yan Dusen ee alg 
snd ing ih tooo wit. | ~ 9%... | 12050|00 | Mother ee 


id of Family (explain below)... “To ) a | 


0.» _balance.of persona). sxemution. siained is eS 
ife, Mra. Wanda Vo Yan Dusen... | if over 18 years old . 


Schedule K—COMPUTATION OF EARNED INCOME CREDIT. (See Inatruction 26) 
DM roar not me RS noni ears | « @® tf your net Incorne te omens. CUS i usewnly this part 
Gitem 20, pege 1)... — $.... : || Earned net income (not more than $14,000) | $ “oe. 
incomes credit (10% of net income, Net income (item 20, page |) ..... _. |severveee 0191/60. 
a ee _.. || Earned i income credit (10°C of earned net income 


er net income, above, whichever amount is 


smaller, but do not enter leas than $300) - 


7. Did you at any time ACK uring your Lae year own directly or 
indirectly any Ay of a foreign corporation or a personal hold- 
ing company as defined by section 402? (Answer “yes” or 


of pemtechererite if 0 


eager n was made; per- ane, a... 9. ee ge (If answer is “yes,” attach schedule 
wal eaumption, if any, claimed and the Collector's required by Instruction M.) 
~ AFFIDAVIT. (See Instruction F) 
ewear (or affrm) that this return (including any a ying schedules and statements) has been examined by me/us, and to the 
and belief is a true, correct, and meng eiwnd eodatinteamh: tenuis atated, pursuant to the 
ue Act of 1938 and the 3; under authority thereof. 4 
ead eworn to by LV Gen! a Oe CS Cupeture) (See Inctrntion F) 
a C ~w kee : = be 
SO oper Ck weenie Ere sete 
oa et Fd efficer by the spouse t robe. metthes ea 
ciasany. (Seo lachrecton F.) - id ghalhetate Sala awere te by beth spouses.) 


AFFIDAVIT. (See Instruction F) 
(if this return wes prepared fer you by some ether person, the following affidavit must be executed) 


(@ efbrm) thet I/we prepared this return for the person or persons named herein and thet the —— any accom- 
and statements) is a true, correct, and complete staternent of all the information respecting the income tax liability of the 
ere bas has been prepared of which I/we have any knowledge. 


aL CS F i 


“(Nasne of brutes eongheyes, if any) 


@ 6 GEVERERENt PttetIES ari ts a 1%se6 f\ \ 


QUESTIONS Ce 
yeur principal occupation or profession___Exacutive..... office to which it was sent rsa vanda.v. Van Dusen 
whether you are a citizen [J er a resident alien (1). 6 —— —- .81460,. a “Ange Les. Calif. 
ee pee? ae vip atlmnell eceral [boar BS a A gt i 


a oe 


ae a 


CONSOLIDATED AIRCRAFT CORPORATION 
LINOBERGH FIELD. SAN DIEGO, CALIF. 


A UNITED STATES 
: INDIVIDUAL INCOME TAX RETURN 
Vie YEAR 1938 


C. A. Van Dusen And Wanda VY. Van Dusen 
3738 Araryllis Drive, San Diego, California 


SCHEDULE 
lanation Of Deductions Claimed In Items 13, 14 17, and 18 


Co Ae 
Total Van Dusen 
Ttem 15 - San Diego Comunity Chest $ 50.00 ¥ 25.00 
Teem 14 - Interest paid: 
Benk of America, interest on note $ 874.99 
Baltimore Metional Bank, interest 
on mortgaze 375200 
Total 31,040.90 $ 624.99 


Item 17 - Bad Debte: 
Uneolleetibdle check for $750.00 
dated May 5, 1938, received 
from J. He Luther of Sen Diego, 
California, in payment of an 
Oldemobile coupe sold April 12, 
1938 $ 750.00 $ 5375.00 


Item 18 - Other dedustions authorised by law: 
Membership fee - Institute of 
Aeromautioal Science $# 10200 
Leese of two months rental on 
residence at $21] Freeman Street, 
Sen Diego, California, weated 
es a rgeult of absence from the 


United States on business 180.00 
Total YH 4 __ 98.00 
—— as a2 


$ 625.00 


$ 375.00 


CQ 
a 


C. Ae AND Wanda Ve VAN DUSEW 


SUMMARY OF ADDITIONAL TAX AND INTEREST DUE Om AMENDED 
FEDERAL DACOME TAX RETURN FOR THE YEAR 1957. 
A 


4 
/ 


Tax due as sham on accompanying amended tax | 
return ‘ $297.61 §$ 148.31 $ 169.80 


Lese tax assessed and paid om original tax 
return 309 34 164.67 164.67 


Remainder - additional tax due (exeese of tax 
es shows on amended return over tax shom on 
= sen) $11.73 $ 6.36 $ 68.37 


Plee interest at # ef 1% « month for 13¢ months 
from March 16, 1938 to April 30, 1939 - 6-3/4a% e179 045 


Total interest and tax dus $ 12.62 $ 6.79 
——_ 


Laber 


Materiel 


Expenses 


Tetal 


s 


5 ( 


—_—— ee, A 


- 


a ome, AIRCRAFT CORPORATION 


LINDSE H FIELD, SAN DIEGO. CALIF. 

m UNITED STATES 
INDIVIDUAL DICOME TAX RETURN 

YEAR 1937. 


C. A. VAN DUSEN, $211 FREEMAN STREET, SAN DIEGO, CAL. 


Sohedule D - Profit (or Loss) From Business or Profession 
Wi Supplementary data explaining deductions. 


/ 
/ 


Fay Le Saith ls oveia  eleisieiaievers cieleresiereieeccois® 726.380 
He Me PYYOF cecccccccccccccccvcceccses 45.00 UJ 
Réwin 8. Mab 11 @ilcls cleleic cciciciciclcicicicsiscsic 11.20 $ 782.60 
Castings, parte, motors, AtGcccccccccd 664.12 
Miscellaneous emall parts and supplies 154.88 
TumE Pec cocecocccceccceceeceeccccecoe 15.87 824.87 
Space POMU Laciciciciicic cece cccccceccccced 70.00 
Machine Rarrbaleccccccceccccccccceccce 163.96 
Machine Shop Servieecccccccccccccccce 27.90 
Drafting Bervieeecccccccccccccccccces 60.00 
Bleoetrieiane’ Bervicedecccaccccccccce 13.26 
Bleetricitysccoccccccccccccccsccccccce 4.09 
Tranepoftetion ChAPZOSecccccccccsccce 66.39 
Werkmense Compensation Insurance...... 14.64 
All ethereccccccccccccccccvcccccccsce 1.78 411.00 
$ 2,016.37 
Lees inventory at end of yeaer(et cost or market whish- 
ever is lewer) 
Que mode] Counter Thrust Square Shear 
end certain BCcessoriesccccccccccccd 976.00 
Material end parttecccccccccccccccece 326.47 
(The abeve value at sell prices te 
licensee Jenuery 14, 1938) ccccccccce 22501067 


Bet lees 


g 716.90 


Commissioner of Internal Revenue 45 


Power of Attorney 


I hereby appoint Irma S. Robbins as my attorney 
in fact for the purpose of executing my Federal 
income tax return for the year 1937. Mis. Robbins 
is authorized to act in my place and stead in all 
matters relating to the filing of this income tax 
report. 

/s/ C. A. VAN DUSEN. 

Subseribed and sworn to before me this 5th day 

of January, 1938. 


/s/ JEAN HENLEY, 
Notary Public. 


My Commission Expires March 28, 1940. [42] 


United States 
Individual Income Tax Return 
Year 1938 


C. A. Van Dusen and Wanda V. Van Dusen 
3738 Amaryllis Drive, San Diego, California 


Schedule explaining Item 11, Other Income— 

The $1500 represents the fair market value at 
February 23, 1938, of 1500 shares of the common 
stock of Aero Industries Technical Institute, 5245 
West San Fernando Road, Los Angeles, California, 
received in consideration for serving on the Board 
of Directors and Executive Committee of that cor- 
poration. [43] 


UNITED STATES wll” 


== INDIVIDUAL INCOME TAX RETURN 1939 


FOR NET INCOMES OF MORE THAN $5,000 FROM SALARIES, WAGES, 
DIVIDENDS, INTEREST, ANNUITIES, AND FOR INCOMES FROM 


er Vedmot 


“(Dn ot oe thee ac) 


OTHER SOURCES REGARDLESS OF AMOUNTS =: v7. 
5] For Calendar Year 1939 4A x “65861 
x fecal year begmmng =... ___.. 1939, and ended 1940 4 ree an Gali 


WITH GAA RO) | 
! ee m) 


INT REV 
gLas, OAL. 


em ees yee Cal Sapa ae MNO as 
an want falirwing the dines of pom tosahho peer 
PRINT NAME AND ADORESS PLAINLY. (See Instruction C) 


gh nn eric oon “oat 
mean OIee Aperyilie Drive f/f ....... —MP. 
immer: 4 
h ° 
(Coeay) {Sete} — 


__: San Diego, Ca¥ifornia 


= 


re hn Crem Scivedede F. > 


he etnngiDephdates. erm seer | 
iN AT lea Frm 


is a 


a — 
Saker heer oe 


Wanda V. Yen Dueen 


bo titede a 
Gre, storm, chipwresk, or other encunlty, or theft. (Lapicic bs Schade MH) | 
I nee nero ne= 


deductions autherized by uw. ———« ee il | 4 
aa kh LULU CC‘“(C‘:‘(‘(‘(‘(‘(“(‘(‘ ‘ ‘(CC = 14525 1b 
mete 1) —w emmmmaaireagte isis i ~ 6,536 08 


COMPUTATION OF TAX 


2. Surtax on item 24. Geo lnerenion 2). ——--—|- 44 


stoke 3 Eanes 
tax ore you | 
he £0100. Pg Sen Miceriea tien 4 | mg 
-—}$& 8, O86} 06. we F)._ eee | = 220 74 
: 32. Lees: Income tax omy at 
* source. ..... | 
33. age ni te 0 burvign 
663 61. Came fans i 12-.-].--- oa, 
es $___4,432 |46 s4/ Balance of tax (items 3! mies itews 32 ond 99). 
U4 form machod SePaaaWE COPT™ cai bo fed oly Gs erighaal ronera (95 wil bo ncsmused if duplicate cop aagedten 


ct i. 


emerens — 


$6,536 C Watiealitne (6% tee)... + = ~-1271 30  ~ 


" 


a 
OT 


Page 2 
Schedule A. ~INCOMF. RECEIVED FROM OTHERS CONSISTING OF SALARIES, WAGES, EES, AND OTHER 
COMPENSATION _ FOR PERSONAL SERVICES. _ _(See Instruction nv a , 

{. Name my Tele a cele BAS mature of tm ome | is) Amaunt 3. Fepere-e (temue) = - 4 Ameim 
onsolidated Aircrart Corp. i: gle wtlimet oo vaszatornia unemployment ¢ oo. - 
Andberrh | Field, Sen vie-o, - my . aig Airpaunmapeaeh Oy ca secscnncecscoien. onli ant 
Plifornia, Gross Salary . .__ ual 4020 OB ee a _ 

Total of column 2 minus total of column 4 (enter as tern I, page 1) 7 ee _ A$ “1, , 360} 73 v 

Schedule B.—-INTEREST ON 1 COVERNMENT_ OBLIGATIONS, E ETC. (See Inatruction C) 
22 Se SS eee = —<m 


Li Aaiecsatntaleiend a re soaking | we | 
Pale poet enas niuhareiel cath ctilien. 3. Cntevest rorerved of 4 Imteveet | 3 


1. Obligations or securities "Han ialpresreraat cece partner. | accrusd during the year | Seem from acess of enormgtnm 


Seer ee eS funda tasation 

) Paton of a State, Territory, of politics! subdivinon therenf, or the | 
af Columbia, or United States posscosions _. At Laat Saree a cl | He See A R= ..: Reeaxrepei'as 

nw issued under Federal Farm Loan Act. or under such Act =e | 
Memon. aOR. - -SSScosee Soe eee nese iii gua | aia | All... Janaaazaal as 
tions of United States issued on or before September 1.4917 seevesnMbeces. coe 7 Seecsccusaer oul | ERERRERR Ae 

Trews Notes. Treasury Dille, and em: sae ve ofdebted. |” al 
Rg ner ncaner pice eae boeers ve eeweeec ee een e nae ae | es aeaerzea| ae 
“som States Savings Bonds arid Treasury Monds .. | 22h eG Pe (ee | oe ge. See ete. ee 
Obhgations of inetrumentalitica of the United States. (other ‘than i 
obligations to be reported in (4) above). fe . None ... oe 


) Total (enter as item 5, page !). . ils one bo ome 
Schedule ¢ C. INCOME. F "FROM | RENTS AND ROYA ROYALTIES. (See ‘inden: a 


. ! 
t. Kind of praperty 2 Amenant onl ie eee 
orthill, Inc. royalty = | | F ae 
quire. eee... ee nig ose 552 or : 
mitt ts om_drwell —_ PS epee. 
eee |. __..800. ad . | sa. 
ee 1) Snow shields $2.00, shrubbery $6.00 and painting $29.75 
een (2) Be ani to. VaswAme eles af 950.00. efigh: 8... ence anennornoceoe-mesesecesae ee 
ee (2). Roland.Park. & ..Company,. moaintenance..tax. =2bs .. commission .766.00..... 
A BU: R PI (See Inetruction 
business name and address if 4 


_ diherent trom name and address on page |... -- a. oe ae nnn cen nnn a ene ne nee reer ee enna ec cenesncennnes ) 


OTHER BUSINESS DEDUCTIONS 
10. Salaries not inclided as “Labor” (do not deduct 
yourself) 


12. Tezes on business and business property.........|....-----------]----- 


Losses (explain below)... .....2..-2.--eenoe 2. [eee eeenee eee e es a 


14. Bed debs arising from sales or services..........].-..-----------]----- 

15, ee een 

4 RE ag = le ther ¢ expenses (eemize below | eee’ || a 
or on separate sheet)....-.....----.----- ss 


17. Total (lines 10 to 16). .....-.------------ Ubsenacdee co cae 


ee OO 8 el nek 


ay yay dene are required. 18. Total deductions (line 9 plus line 17)......--2------ 2-20 e- ee eee ene ee = | ennee pe eee Ji 
and 8 to indicate whether i — 
oe Ti eat ar coat os martet, whichever io lower, 19. Net profit (or lass) (ine 1 minus fine 18) (coter as item 9, page 1)-.------ oe — 


4 Asstts degre ly ay om. ab 
3. Cost on other basis wees lowed (or allowable) 
d ia pre yeare 


oy 


Sa FEMS AND LOSSES FROM SALES OR EXCHANGES OF CAPITAL ARBETS (See trotrustion 1s) =! 


: | | 


ete hens eet 


Total agt chert-anm or lee (enter in ine |, cobenan 3, of a 
LONG-TERM CAPITAL GAINS AND LOSSES . e 


NLD Pon Mee Tut WIGS Ga SG es SS 


4 MONTHS 
: zai ~ ae PSHE — “ = 
| a eee eee 6% 
—— = | 


a aoc ea al iw 
LONG-TERM CAPITAL GAINS AND LOSSES—Asanrs HELD POR MORE THAN 34 MONTHS 
—— ee ieee : Mi? 
nme 1S 
e) 
—— “ ) 


in —— aa 
SUMMARY OF cee NET GAINS OR LOSSES 


tie the family, fiduciary, or business relationship to you, f arg, of purchaser of any of the ebeee tems: 
the above tema wore ecquired by you ether than by purchase, explein fully how acgutre: 
COMPUTATION OF ALTERNATIVE TAX 
'o be used only in the case of a net leng-t: 
Net income (item 20, page |). (See Instruction 10). 
) Net lemg-turen capital gain (item (0 (5), page 1).__. 
Nat lengstarm capital lan Gers 10 (8), 


1. Nox mal tax (4% of line ee 
j 11, Sartenom fine 6. (See Instruction jf nn 


aS se 

income (line | minus Partial tax: Cone eee | 9 

bee Q) Gu fre nn, ee ee 
rs mma aa 13, (a) 30% of ust long-term capital guin (30% of kine 2 (a))_ aa 
Credit. for (Frem Sched- of bine 2(5))_..|.........-..--..|.... 
=" neil aleembaecend ——— 1 Rao Ot pa 12 — es = 
(ourtax net inceme)._____. wees Cece 1 I --— —------.- | §....._...------ = 
ees ome, 1 1 «| «Ri Sindentilirendertcte en). ee 
eS CASHES Io ————S 


Teal ast =) os item 10 (c), page I 


HU fis, Adectry, or lestrse reletionolip & O ong, of purchaser of any of the chose Mame: 
WW ¢ the chose Same were ecquired by you other than by porchane, explatn fully how eaguired: 


ee - 28 


ld 
Schedule H.—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 19, 14.15, 26,17, ANUS tdi» 
ees = 
1, Tem Ne 2 en eo I pene oat ! 2 Lepienatoon | Continued) coma) 


——— |. - |- 


| 
tele | 
“|| | 
i 


| 
Mv 


elt 
i 

i 

4 

t 

t 

Ht ie 
! 
t 


: 


~ Schedule I—NONTAXABLE INCOME OTHER THAN INTEREST Ri REPORTED IN | SCHEDULE F B. (See Instruction G) 
oa ee ——$—— —————— SS —— 
1, Seurer of increase 


z Natar a income | . hes 


eee re as cae nnscniamiceaacesedeeseeceas intecees! <dsdecideceuensmadeverenoreres+ oe ‘ a: | 


ete een nr nent tenant ner sevdac subenee cocss onc necccceeeseotees ae Bieta picor cncscoucessscevaceas 


-- 


Schedule T EXPLANATION | OF CREDITS SAM a! ITEMS 3 22 _AND 2 D 23. 3. (See. Instructions 22 and 23) _ 
(1) Persenal Exemption ~~ (h) Credit for Dependauts 


Number of rere ae + 
__ oni the 
ee ee ee Credit claimed 


| Rees wraieh Credle lebmed Newe of dependent ond pelsttowiny Vind 8 ora] 
Slagle, of married and net living with hus. | — aa A oe le a ne 
- tidewie gi ee| 2 A Meee Ma. F...Nan..Dusen.. | See 
1 vgs Teer a gala ia bee. aero lage ote 12 |... .. 40d 20 
. Hand of femaily (explain below)... fe. Le, See me He cal sil 
at 


balanee of personal. exemption. elated Rio aA 
$1,450 - | eason for support 84. <,014, fo other moans 
by wife. YandaYa..Yan Dusen... ol if over 18 years old _.s gree ‘i F ‘i oe wee bi 


Schedule K.—COMPUTATION OF PARNED t(NCOME CREDIT. (See Instructlon 26) 


(1) If your mot tnecene le 98.900 or bene, use only this part Sao a thicmmart 
Net income (item 20, page 1)... $......._.|...... Earned’ net income (not more than $14,000)... . te SSaST. 
Earned income credit (10% of net income, Net income (item 20, [))), a ce ee 9 £96).06 
eo oes erec none | oremeeeweneenmeveres | sass rive a eredit (1 pe earned net income IL 
‘ or net income, e, whichever amount 
| is smaller, but do not enter less than $300) ..... | 853 61 


QUESTIONS 
Exeautive....... (5) Personal exemption, if Soe. claimed thereon ..31,450... 


|. State your principal eocupation or 6 — o ~~ 
2, Check whether you are a citizen (% of a resident alien (1). ) Collector's to which it was sent Los. Angeles, Cal. 
3. I you fed rotarn for the sawn Calera’ | ©) Oe abate oe Tevare menigpenered ae he cally or 
‘ wes 8 lWiferdie: = 7. Did A reel 
4. Are tam of incame o deductions ofboth husband and wife in- |” Sndircesly any stock of Recon conporaion o « porsoral fold 
coded im this return? —_- NO. ing er as defined by section 501? (Answer ° "yes" of 
~ §. State (c) Neme of husband or wife if separate return was made no”) ....No._........- (If answer is “yes,” attach statement 
——-——— anda. VY... Yan. Dusen... required | 7 adeglilon J.) 
AFFIDAVIT. (See Instruction E) 
ee er eee eat tas ratean Gnclading any schedules and ata ts) has been examined by me/us, and to the 


ith, for the taxable year pursuant to the 


phen eae octal gah anh 


thie be ‘aot mode it be signed / 
Rae tetcdace obs Mines reas we inten ie 


jo insole the return. If neither or pre- 
pere the return, it must te by beth spouses.) 


Expres WET LD 5, 1940 eee end 

AFFIDAVIT. (See Instruction E) 

If thie return wee prepared fer yeu by some other person, the following affidavit must be crecuted) 

: T/we swear (or affirm) that Ifwe prepared this return for the person or persons named hercin and that the return (including any accom- 
panying schedules and statements) is a a and complete statement of all the information respecting the income tax liability of the 
pareen or parsons fer whem this return has been prepared of which I/we have any knowledge. 


—-_— - ~ 


194... 


Subscribed and sworn to before me this... day i aia a a 


nie of oll . tee . 0 amy) ' 
Ries eel te re, tt (Neme @ of engloyer. I any at 


~ 


TYMM 15 - TAIES: 


CONSOLIDATED AIRCRAFT CORPORATION 
LINDBERGH FIELD. SAN DIEGO. CALIF 


UNITED STATES 
INDIVIDUAL INCOME TAX ReTURN 
FORM 1040 
YEAR 1959 
C. A. VAN DUSEN AND WANDA V. VAN DUSEN. 
$738 AMARYLLIS DRIVE, SAN DIEGO, CALIFORNIA 
SCHEDULE H. 


EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 15, 14 AND 15 


Ce Ae WANDA V. 


TOTAL VAN DUSEN VAN DUSEN 


, 
; AS = CONTRIBUTIONS: 


California personal income tax 
deficiency assessment for the years 


1985, 1986 end 1957 4e14 1.89 2.25 

Yederal personal inecme tax deficiency 
assecement fer year 1956 19.39 4.86 14.83 
Total $2217.96 $ 1105.96 $ 1114,00 


Sem Diego County pereemal property $ 36.99 $ 18.49 $$ 18.60 


Baltimere real estate tax - 1938 697.387 298.68 296.69 
, 1939 640.94 270.47 270.47 
Stock transfer tax 106.32 83.16 . 8818 
Califernia persenal ineeme tex 
1936 6.93 6.98 5 
1986 24.10 5-68 18.88 
1987 076 .’. 38 
1936 15.20 7-60 7.60 
Pedere]l tax em slub dues A } 
Ledolla Cowtry Club 10.80 6.40 6.40 
Cuyamaca Club 7.20 3.00 _. 3,80 
Ladolla Beach & Temmis Club 3.00 1.80 \ 2.80 
Bankers Club 2026 1.32 1018 
Federal admission tax en theater tickets 6.00. 2,90 2.80 
Automobile license plates. 13.60 6.78 6.75 
Tetal 1369.43 681.87 7.76 


18 = Other deductions authorised by law: 
Meuberchip fee - Institute of J 
Aerenautioal Seienee 10.00 5.00 * 5. 


Sam Diego Community Chest $ 26.00 $ 12.50 $ 12.50 
YTEM 14 - INTEREST PAID: 
Benk of America, note $1444.45 $ 722.25 $ 722.22 
Baltimore National Bank, 
mortgage on dwelling house 750.00 376.00 376.00 


UNITED STATES NOT INVESTIG Powe 
<="S=== wpiyiDUAL INCOME AND DEFENSE TAX RETURN 1940 


FOR GROSS INCOMES OF MORE THAN $5,800 FROM SALARIES, WAGES, 
(Auditer's Stamp) DIVIDENDS, INTEREST, ANNUITIES, AND FOR INCOMES FROM 


For Calendar Year 1940 
RE VIEY ay fo sacl year berining _______, 1944, oad ended 
DIT REVIEW Olvista 


Yo bo Gad with the Collecter of interna] Rewusee for pear district at later hao Go [Sth dey of Gs id 
weed jag the dese of tamabty 
Vy . 7 
Ly: H. Rosenbins{ 


DATE Ma 10 1042 Seay r“Ty nh it 


PRINT NAME AND ADDRESS PLAINLY. (See lnstruction C) 


5. Taxable interest on Covernment obligations, etc. 

6 ingens ( bom) from porteripn, ryan, pool, a. (ther Une capital una lone). 
. TS Ds 

7. Income freas Gduelerion, G22) ce =) clots 7 


8. Rents and royaltics. Gras tiiehh QS 

9. Income (or lees) frean business or profession. Gras Sdedu> 0 

10. (@) Net short-term gain from sale or exchange of capital asects, Gam 
@) Net long-term gain (or bom) from sale er cachange of capital assets. Pum teh 1 
@ Net gain (er lens) foom sale or eachange of property other then capital aants. Gan 

11. Other imcome Gacheding income frem ammuitics). Gus 

12, °° Tetal income im Benes Ito Uf. Gace cnmanbie team in Schott 0 

' DEDUCTIONS 

13, Contributions paid. Gayla te Schad 

14, Interest. Glaplain in Sabot 

15, Tanes. Glaplaie b Schninbs 

16, Losses from fire, storm, chiprwreck, or other cosunlty, or theft. 

17. Bad debts. Gighin i Sdn 

WO, Other dackectivece aectorimnd by ew caged » Dabs 

?. Total dedustions in items (3 to 


_. Net inesese (item 12 sain item 19) 


VB. Normal tax (4% of eam 27) aoe 
29. Surten en item HA, (0 eect 
90. Teta! (ham 28 phos Rem 297)____|8,__ offi 
$1. Total inssene tos Gem 22 # yen ted oun beg 


cme agi g@ipe [sy ete Bs 1, =a 


= 2. ) lew a pak! 
“« a RS oe 1 94 / 
35. Dafgpes tax (10% of Renn 31). im tesrwatee 


po ! 
al ome, sel hm Re Zug | 
+ TROVE, —te eoder tint ts rota cary be coampted co Gnating 0 cogiset @ Oe hime! Bema Onhs, ds Om ciel fe ie et et 
yes ©. 
nnn eer esses = = = = . | 


: : Page 8 
Schedule —INCOME ED f OF W. , CONTNTSST0RS, 
en BUREN ON REE ON On FERSGw ad SERUTEES ASS, FEE _—_ 
' Sn SS AE ey } LA ‘ 


® See Schedule & attached. | — 


—— 


pate Gates resecudadeeiGesecce f.o-cccccccs 


Sh rn en neo COCOO COR EEEE a | mocoteclen ees $e1e-cancccacccces, 
n'a 
[otal ef cohurn 2 minus ttel of cohumn 4 (enter a ittm |. pagel) me. 
Schedule 


“ B-—-INTEREST ON a0 
. (. Cllgations or schuriaien 


ieee d Ca ays pee — aie cod 


ae pene i cade Fodenl Farm Loe nee ile wee is 
eo 


poate sae sigees 2 
OE eer ee re SESE EE S| 


FO GREER OCIS OEIC OS CERES eS Eee 


Tea S| Bee ee Eee eee g 2 22reerzr8 
A 


Br ASAE a | ta OE 
» on. 


Breathe wrccaeenewns cat ade 8 |. gl Wiese eee een fee Eee £fergres 


ew een ee cwe 


S—INCOME FROM RENTS AND ROYALTIES. (See 


; 3. Drprstertoa Yorskin a Reh 
i im Schedule 1) (caphin below) 


an porches E> 
(outer 20 tum 8. page 1) 


twewewtenawwewen nace. 


tee > ae i 


1t. Sutrie und wage not indoded ws “Labor” (do net dadoct compen. 


Schedule F.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF CAPITAL ASSETS. (See Instruction 10) 


| | 
C Koawed ol prenpeent y (al 2 Desesapernl!! 3 Date sobl 


4. Coens oles 
necessary a'te fh eiate- pee ( 1 
wernt od chacrytine ea 


> chien beloe)} ' 
See ee Sic fxeu Vices Ma’ Dey Yous 


“pe aoe = 


“BEtpaere.. Trust a 1y 


- ie -{waa/s 
*(In Lit pg yt . ailth FS = 


capit 


WRU Tor * F 7 4 
1. Total net short-term capital gain or loss nes 
(enter as item 10 (a Ley |, amount 
of gain shown In ¢ $ le 


sereeerrece | n til 

2. Total net long-term caputal gun or boss (enter as item 10(5), a ig : 
__page |. smount cf gain of lees shown int column 5) -...| $....-..----- eaet Soe ac ood 5 J 
Saieeaion oc ALTERNA salina 
Use only U1) If you fad a net torgeterty Capital’ yatn pric te, 1, enteddid ¥27,0b0 
(2) If you Rad a het long-term Capital lobe, and 'vedhr lese-ptas fam 24, Page 1, eaneets $22,008 


1. Net income (itera 20, page 1). (See Instruction 10).........] $.. 18,608 10° Norma! tax (7% of line 9)... 
2 (a) Net long-term capital gain (item 10 (BJ. page 1)........]..__--. |.  e duitine6. (Gee fastratifien 


(b) Net long-term capital bee (tem 10 (3), poge pe. isccs A 
Oe en en clphe 42: Partecttar fined 6-phus het) a4 
sr “ “TH 13. (a) 309% of net Ling-term capital gaim (30% of bane 2 (a) 


line 2(6)). (See (Instruction 10 
4. Leas Persenal oa _ 


Ps ) z 
. 5) 30% of net long-term capital hous (30°7G" 
2... 00} 0 1, 2001.00 14, § Wh oo ovate ental he UTC 
: ages \rtaxr ee Steet 13.00) ---a—-aeenenereor nannnerns tosis 
a Interest vemment ciation, rtas (oem -_ 
Pils eed laa onice na a Me: Fintan) (Fake laneeare saree 
6 Earned income credit. ( enter kine 14-0r ribs garcia hei f+ 


ek Tork). Geclou Wy |. 22 _deog tem capital lemon Boe 20), enter Eon 14 a 
9 Pelance subject to normal tas. ouiver:: 5, whichever = tex)“ (Exiker os ites ST | 


Schedule C.—CAIRS AND LOSSES" FROM SALES OR™ BSR EXCINGES OF PROPERTY OTHER THAN CAPTIAL XSSETS © 


(See Instruction 10) 

, a Eiaende Male ait cost inn diaed 2 eran 

cu SES SR er 
; MN) “Geplan in 

ee Ee ee ; ; 


1 Kind of praperty | 2 Date ety ine fo Tag 


os eosaaceee 
sats} set yaun (os loos) (cnver as steam 10 (ch page 1). = -2nens+ sooner nsnrcessoee 

wale ime fummvie, iductary, or business relettorship be you: of any, Eoruine Soy aia eavenseie = 

Vi om: Of suc} } itsees were acquired bq poo @ther than by purchase, axpluin fetly beer ecg lired- - IEE Ar ny err nr. — 


-_ - = 


_ Schedule H. ig ih age Sn OF DEDUCTIONS CLAIMED IN ITEMS 13, 14, 15, 16, 7, AMD 18 


I. lees Ne 2 Feplenetion 


«ewer ewes rocecee | -ccoec|}. ecccecemccee =| -- 20 ce cone <2 <0 cone crea seen enscosaccsnsmesescsosesss= Joo ase s--s anne 


=== 


a 
i cote dageas 2 ames cl ieee 


Schedule J. J.—-EXPLANATION C OF CREDITS CLAIMED IN ITEMS 22 AND 23. (See aN "Gn aiteaersipte-sot oc 22 and 23) 


(1) Personal Exemption @® Credit for Dependents 


Single, or married and not Living with hus- 
band 


OC Wile ee... Meee. S$ Sa ee 
Married and living with aband rn eT F 
Head of family (explain below). ..........--.).-.-.-.22..]---e1-scesceees[eeeeecff cocsececeeereneeecenscosenenseecnceeeenessespoarscose:[renecerees[pomesecemeneenes : 
$1,200 - balance of personal exemption olaimall Riss: for saat 68 years pld, ne means 

..by..wifs,. WandeV..Yan. Dusen. .............-...-----—-. if over 18 years old _ob Rapporke”. 
Schedule K.—COMPUTATION OF EARNED INCOME CREDIT. Instruction 
: (1) 1f your net Inooene ie $3.00 of lesa, use only this part ® Lf your met income is more than 68,000, ues only thie part 

Net income (item 20, page !)........----.---------] $.------—-=--] 


Earned income credit (109% of net income, Net income (item 20, —EE 
CIES e TD ley UN ee! Pee a income credit (10% of earned net income 


0% of net income, ; 

107 fat came ar chee ent __. Med2M| MB 
eerie 

1. State your principal occupation or prof 


(5) Personal exemption, if any, claimed thereon $1200. 
2. Check whether you are a citizen [J or a resident alien (©) Collector's office to which it wes sent_lne_Angelag- 
sth te yeu? ARB © Tah Clear 20, what Pee Se Be ee eke NS as 


was the latest year? Collector's office was it 
sent? .._.._._.__Ioa Angeles, 7. Did yom at any tine during your tamale yar own rely 
stock of a oy en os 
sep sa bee om oC Leabe phate . 


4. Are tra ol care odes bath baad end we 


cluded in this return? .___Mo_ 
5. State Name of husband if separate return mode ? (Answer ~ ae ee answi 
eee) ee Ioan wy PR plein ™ is “yes,” attach RAB ae by , * 


AFFIDAVIT. (See Instruction E) 


eo Cages int he cine by ad hg 
best of my/our knowledge and belief is a true, correct, and AZ 
bat of mylar Enola bebe i tr, cor and compete es 
Subscribed and sworn to 9s Se ee 
before me this 2°. day. <Lece-K.’, 141 ee 
eS ae - an ete 
ST ae. | the rotern Beat 
agg) ag oy ot m3) abe pay ip eye wD by bath a -* 


I/we swear (or affirm) thet | epared this return for the person perone named herein sd thet the ntre oS ence: 
panying echehso nd shetement) iors Crue correct und cosaplte datemmat of all the information repecting the tx : rd the 
or persons for whom this return has been prepared of which I we have any knowledge. 


Subscribed and sworn to before me this day 
. n oath) 


. ¥imi- 


CONSOLIDATED AIRCRAFT CORPORATION 
LINOBERGH FIELD. SAN DIEGO. CALIF. 


UNITED STATES 


IpOIVIDUAL INCOME TAX RETURN 
7 FORM 1040 
YEAR 1940 


C. A. VAN DUSEN AMD WANDA V. VAN DUSEN. 
2668 POINSETTIA DRIVE, SAN DIEGO, CALIFORNIA 


SCHEDULE A 
EXPLANATION OF TEDUCTIONS AMD INCOME CLAIMED 
IN ITEM 1 
INCOME: 

Consolidated Aireraft Cerp., 

Lindbergh Pield, San Diego, Cal. - Gross Salary $22,442.60 

Aero Industries Teehnieal Inst. - Director's fee 10,00 

$22,452.50 


lees California Unemployment Imeurance tax 30.00 
$22,422.80 


SCHEDULE C 
EXPLARATION OF TEYUCTYOME amD INCOME CLADEED 
Iu ITEM 8 


” J¥ms 6 < RENTS AND ROYALTIES; 


Morthill, Ine. reyalty en square shears $ 3,420.16 


Bxpencoe: (Column 5) 
seiape Solis, depleted 4 oaks - $150.00 


shear eooount service 100,00 
eave’ 10500 
260,00 
$3,160.16 
Renbal fren dwelling house at 107 Upmsr Read, 
Baltimore, Maryland $1,230.00 
Depreciaticen $1,425.00 
Ropaire 74.23 
Maistemance tax 26.680 
Comex 6 91.66, ay 
Legal feces ° 
1,648.00 
je 418.08 
743.16 
Ad y 
—.* — of 


er 


CONSOLIDATED AIRCRAFT CORPORATION 
4 LINDOBERGH FIELD. SAN DIEGO. CALIF. 


UNITED STATES 
INDIVIDUAL INCOME TAX RETURE 
FORM 1040 
YEAR 1940 


C. A. VAN DUSEN AND WANDA V. VAN DUSER, 
2666 POINSETTIA DRIVE, SAN DIEGO, CALIFORNIA 


SCHEDULE H 
EXPLANATION OF DEDUCTYONS CLAmuepD IN 
ITEMS 13, 14, 18 end 18. 


ITEM 13 = CONTRIBUTIONS: 


Sea Diego Commnity Chest 25,00 
ITEM 14 - INTEREST: 
Bank of America note $1, 220.00 
RBaltimere Natienal Benk, mortgage on dwelling 
hoaeo 


TTEM 15 = TAXES; 
San Diego County persoml property 
Baltimore real estate tax 
Hew York personal income tex deficicensy 
ascesanent for 1935 
California personal insome tex for 1939; 


Wanda V. Van Dusen $ 51.91 
C. A. Ven Dusen 62.12 
Pederal tax eon elubd duce: 

LaJella Country Club 10,80 
Oayamnee Club 7.20 
LaJdolla Beach & Tenis Club 3.60 
Benkers Club ef America 2.26 
Federe) Adeiasion tax en theater tiekets 5.00 

Autemebile license plates 9 13.15 
. * he 13.72 26.87 
949.62 


ITEM 18 - OTHER DEDUCTIONS AUTHORIZED BY LAW: 
Meuberehip fee - Inst. of Acremutionl Seienses § 10,00 
Legal fees in comnection with defense of double ~ a 
liability em Baltimere Trust Company stock 669.08 


- 


FORM 1040 UNITED STATES Pees | 


os INDIVIDUAL INCOME TAX RETURN 1941 
Pe Ree eae. eke || Om 


For Calendar Year 1941 me be 


Wis hed eal de Cakes d ee gw ew Ee 
ead (icky bs dew of pee ees ps 


ee ne ae ee bees eeremetee, {> 


Seer Corer he Nan. Duse a. 
(tan) (Use given mocnan of beth wad wll, B the be a feted vote) NGihen Pry. 
.. 2668. Poinsettia Drive —..__. CAL, 
=. ond qembes, @ core! Heme, 
Peo on San_.D. 
= ee. ——— 
' roma Ne INCOME — oes 


2 -beedie. Be Se ae — 
tr on) pont tn 8 1 @) eopenicn bent, 
4. Interest on obhgations, 
(c) Fret Tine (i “ll Deck incre * 
Sa ERS. (Fram Sehedude B)__ ——— 
6. Annuities : ee 
ITEMS 7, & AND §, BELOW (AND PAGES 3 AND © NEXD NOT BB CONSIDERE! 
UNLERS YOU SAVE INCOME (08 LOSSES) IN ADDITION TO ITEMS ABOVE 
7, (@) Net short-term gain from sale or exchange of capita] assets, (fram Schadulo | ___- a 
(6) Net long-term gain (or loss) from sale or exchange of capita! assets. (Pram Schedeie F) |. 
(c)_ Net gnin (or boss) from sale or exchange of property other than capital assets, (Prem Sched | 
8. Net profit (or loss) from business or profession. (Fram Sebadule H).__ 


eocommeccn cece | «mrcnce en =- 8 - 2e pp onen. 


Grate total recespts, from line 1, Schedule H, §_......____.) 
9, Income (er lose) from partnerships ; fiduciary income; and other income. wala in ate aes 
0. idl mesucivitterss toc 92.2 eee 
" a os 
_ 41. Comtributions paid. Gtaytee te Sttetele Qn $_.__ 266 00 

DT Nie temo 
Dh lees GGUS LR TI BO 
14, Losses from fare, storm, shipwreck, or other casualty, or theft. Baphie in Sebede ©). | 
1S, Bead chebsta. Chaplain te Schedade Ch nee eee fe 
16, Other deductions authorized by law. (Rapinin in Subeduis C) ot esussentic se eee 
(7, Total dechuctions in items |] to 16... napa g ae 
18 Net income Gitem !0 minus item eg : 

ome to _ ATIOM OF TAX wife Wand: V, VanDusen$é 2 06 
19. Net income (item 18 above). $57,962 O6{ 26. Normal tax (4% of item 25). 
ap Lee peel eomegian. mos ees, 27. Srrtax on item 22. (Se lnerecte 2)... Fev 
Credit tal (item 26 plus item 27). ......._. ‘ 
a, set br depts sia 000 OOF ota] tax Cram 38 oo Bee 14, Schade F).. 
22. Balance (surtax net income). _. _._|$ 5 
D, Leas: ftom 4 («) above_|$_ — 
x. Earned ieceme credit. 
Powe Sotentate i) 400. i" 1,400 Bee 


3B. Balance s Bynes! w_. 


rt Avot ores ot ood of peat hee 
|. Obiigetmens or someriteen you erepertieacte where of meh cha 


LT 

(q) Oblegatiome of 5 State. Territory. of politcal aubuivissor there 
ef, ac the Destrnct of Columbia, or Unuted Sita totais | | 

@ Obligations isoued prar to March |, 154i, under Federal Farm 
Leas Act. os under such Act as amended... i soe Os SAE, | eee OR: [ES A...... j/RRERREEE 


UO pennee er ce Sn a S| | ae SE ba |soscedscucsccag|eosum) Ale= cores evens 


: ore) pre (tart Wr CHI USGI ee ec cseccs Vc. |e oececcetesen|ec ee PAM. ERRAEAAE 
w ies | OC Sa ee Og en ie | Lee ee ere eS | ee oes 
Obkent \ ig Gi i 
Ee aber tpced in U)'cere) inadnre | 
OS (OTe en | eee 
Dividends on shore accounts in Federal savings and loan | 


nn ere ene nn ewe ener cn tenance neecemmoccesoneas- BEER REERERERRR EE af 
/ Aamenaad carwano) cod 
(@ Obligations iseued on or after March 1, 1941, by the United States or amy agency or instrumentality of your 


thereal (enter amount of interest os item 4 (}), 


O Kled of pouparty 2 Amt 


ee een 


a a ~eeeae Lema cat 5 eit 


Stato yur principal cocupetion or profenion ......_ Bxreautire._. 
obives of employer ____.._ None..at..present... 
pou illo w vsteacn wor your? Yau. Mon, what was 
ee pea NS Te eked Cokes ois web ce 


DETACH PAGES 3 AND 4 IF NOT USED F 
Schedule ens AND LOSSES FROM SALES OR EXCHANCES OF CAPITAL AS ASSETS. _(See Instruction nH 
1. Kind of preperty (i Date ccqured % wieede Omi | {pcg Yo ‘Cala it am 


neceueer?, es tach state 4 cat = 


“as gah Ve "ele al 


sib lel tll 


Total net long-term capital gain or foes (enter in line 2, columa 3, of Le) a oases 


capital lone of ee 
1. Clnasifention [eter pieced 


1. Total net short-term capital 
Te j 

np em Ttmerieonn = aaa ce =" = 
” Me eioe el pone be dove > rd ee fl 


COMPUTATION OF ALTERNATIVE TAX 
Use enly: If you had a net leng-term caplte!l gain, and item 22, page 1, casseds $12,088, or 
If you had a net leng-term capital lees, and such lees plus item 22, page 1, exsesds $12,008 


1. Net imosme (tem 18, pags |). (See Instruction te 
0.61386 
ee 


2@ Net long-torm capital gain (tem 7 (), page |). 
lass Gem 7 (5), |) eee 

| pelea bene 2 
» Oey et oe (hermes 


«Led Pes 
- ml agin Fem 


S$ Credit. for dependents, (Fi nip taveienliatens 
Schedule D-2)__ == mt Gat ipl Stade 
6 Balance (surtax net income)___..____._.............] Mf , On 


State the fomilp, ideciony, 6 meine rlsttemiip to pet, § ap, oy perce y cay ef the Came a wae pag. 
Uf arg of cua! times mrs expeiccd Sy yan der Caen lig pvches, <olatn folly bow coated 


* Remaining half net long-term capital gain claimed by wife, Wanda V, Van Deusen 


Schedule H.—PROFIT (OR LOSS) FROM BUSINESS OR PROFESSION. (See Instruction § 


; (2) examber of glaces of business ceccocecee} CO) bummnan saan 


Grate (1) metare of business ..---------22n-vone-nnne concern nn tn nee eer 
) 


and address if different from name’ end address on page |... ..---------------------" vec ee cece ccceees + cceeessenwoseesenswoen- oo cermececss: 2 "> 


1. Total recaipte.....--------------- eae eae eiinn a re kaa oeehieeseeeeeeeeeeeeeees 
OTHER BUSINESS DEDUCTIONS 


| 1h, Sadarien ond wagus net incheded as “Leber” (do not deduct cmm- 


COST OF GOODS SOLD 


(To be used where iaventerize wre on inemgr 
dxecrmamsg (octet) 


7: Tetal of limes 2 to 6...--------- | hee CD NS en, Se 
Soest SEA Total of kines 1) to 17_--.-.--.---------------------- 

9. Net cost of goods sold (line 7 minus lime8).|$.... _----- |---| 19, Total of ines 9 end 18. 

20. Net probe (ar less) (ime | sinus Ime 19) (enter ov tam 8, page | 


If the production, manufacture. purchase, or vale of merchandise io on incomeprechucing faster, investerise are required. Enter °C.” oe “Cr Mh” oo ine 
2 and 8 to mdicate whether inventories are valued st cost, or osst or market, whichever is lrwer. = 


ry ocnemcesnceescowscsomsensaooseres sane = a-— 2 ne eee eee eo nee rene ene wenn nn eeee 


pe So ee we oc wwe rn an me nen en 
COW FROM OTHER SOURCES GTATE MTR 


do ce eee eee REE Oe 8 eS OO SO 
eS ATT SLER ASSN SO OMS SS OO SS TEES RS OOS 


2 here eeee seas eee ea ae 68 ee Oa 


Teta! amounts in Schedule 1. (Enter os item 9, oe 


AFFIDAVIT. (See inctrestien 1) 
% Of this remarn wes prepered lar you by sanse other paen, the follvsing ofidasit must be eaneuted) 
I/we swear er afrm) that I/we prepared this return for the person er persane named herein and thet ren mg GRY 
Saeligeitine vhoiales ead i correct, and complete statement of oll the information 3 paren a tod 
ef the person or persons for whom thie return hes been prepared of which I/we have ary 


day 


:.Gubserieed and sworn to before me this 
é e_ 


Geet of as SS 


Gagan d pone epuing to mend i 


. (Clee cad aks dies alien Steen of ioe or coghepes, ff oz) 
} oe 60 rum Enews Bet Oe 


3. Date 4. Gross sales 5. Cost or 8, Gain or 9,Per- 10. 
sold price (contrast other basis lose cent- Amount 


Sf 3/9 1/ 3/41 $30,178.79” $5,000.00 $26,178.79 60 


* Xx ss V 2p 30, 361,22 v 


$12,586.88 


. 2/ 2/37 


aw 9,668.07 60 4,829.04 


i x 


x 
-— + Wee sc 2/8} 8,225.56 1,000.00 7,223.66 60 3,611.78 
Total net long-term capital gain or loss $42,055.42 $21,027.70 


Se ied 


60 


U {YRD STaTES 
L}.DIVIDUAL. INCOMS TAX KSTURN 
FORK 1040 

YEAR 1941 — 


& C. Ae WAN DUSEN AND WANDA V. Van DUSEX, 
2668 PUINSETTIA DRIVE, SAX DIEGO, CALIFORIIA 


SCHEDULE A 
EXPLANATION OF DEDUCTIONS AND INCOME CLAIMED 
: IN ITEX 1 


ITEX 1 = INCOME: ‘ 
, Consolidated Aircraft Corp., / 
Lindbergh Field, San Diego, Cal. = Gross Salary + 31,255.00 


4 Hirsoh, Lilienthal & Company - Consulting Servioes 


(Finder's Fee - Rohr Aircraft Corp., San Diego, 
California) 8,319.37 


Aero Industries Technical Inst. - Director's fee 10.00 
5 


less California Unemployment Insurance tax 30.00 


& 39,554.57 


SCHEDULE B 
EXPLAKATION OF DEDUCTIOKS aD INCOME CLAIMED 
Il! ITEM 5 


ITEM & - RENTS AND ROYALTIES: 
Worthill, Inc. royalty on square shears $ 4,961.92 
Expenses (Colum 5 
S$ trips to Los Angeles at $50 each - $150.00 


Square shear accounting service 100.00 
a 250.00 
$ 4,711.92 
Rental from dwelling house et 107 Upnor 
Roed, Baltimore, Maryland $ 1,455.00 
Depreciation $1,425.00 
Repairs 14.25 
Maintenance tax 26.50 
Legal fees 27.50 
$ 1,493.25 
; LOSS 38.25 
«@ 
- $ 4,673.67 
- SSS 
EXPLANATION OF DEPRECIATION 
COLUMN $ OF SCHEDULE B 6. 7. 
“2. Date 3. Cost t. Depreciation 5. Remaining Estd. Eatd. 
1. Kind of property soquired Allowed prior yrs. cost Life Ren.Life 
Dwelling house at 107 
Upnor Rd. Baltimore, 
Maryland 1930 $28,600.00 38,550.00 $19,950.00 20 13 
8. Depreciation . 
allowable this 
2 a 
$1,428.00 


SoS 


j— 


Cc 


UL.1TcD STATES 
INDIVIDUAL INCOME TAX RETURN 

Fokk 1040 

YEAR 1941 


} C. A. VAN DUSEN AND WANDA V. VAN DUSEN, 
; 2668 POINSETTIA DRIVE, SA! DIEGO, CALIFOKNIA 


SCHEDULE C 
EXPLANATION OF .LEDUCTIONS CYAIMMED IN 


ITEMS 11, 12, 15, and 16. 


ITEM 11° = CONTRIBUTIONS: a 
‘ San Diego Community Chest / $ 250.00 
: British Wer Relief , 15.90 
: : $ 265,00 
ITEM 12 - INTEREST: a 
Bank of Amerioa note $ 509.45 
. Baltimore National Bank, mortgage on dwelling 
-, house 750.00 
y 1,259.45 
ITEM 13 = TAXES: 
Sen Diego County Personal Property Tax $ 73.77 
San Diego Light Post Tax 2.56 
San Diego County taxes on property at 
2668 Poinsettia Drive, San Diego, Calif. 369,25 
Real property tax on property at 
107 Upnor Road, Baltimore, Maryland 494.50 
California personal income tax - 1940: 
Wanda V. Van Dusen $310.07 
C. A. Van Dusen 310.07 
620.14 
- Federal tax on olub dues: | 
é LaJolla Country Club $ 8.24 : 
a Club 7.92 
La Jolla Beach & Tennis Club 5.9% 
Bankers Club of America ; 2225 
24.36 
Federal Admission tax on emusement tickete 5.00 . 
Automobile license plates (4 oars) 70.28 
Trebsfer tax on sale of seourities 12.20 ih 
1,671.80 | 
ITEM 16 - OTHER DEDUCTIONS AUTHORIZED BY LAW: ' | 
2 Membership fee - Inst. of Aeronautical Seiences 10.00 | 
* $5,206.25 | 
 — ——— *) | 


(‘tf 


Internal Reveaue Service 


RETURN 1938 


BT INCOMES OF MORE THAN $5,090 FROM SALARIES, WAGES, 
ENDS, INTEREST, ANNUITIES, AND FOR INCOMES FROM 
OTHER SOURCES REGARDLESS OF AMOUNTS 


’ eins 
hae ¥4 N2ETEY For Calendar Year 1938 Fe 


ay ¥ or fecal yeor beginning , 1988, and ended 
(Belore Preparing This Return, Reed the Instrections Carefully) 


|___ (De net use these specse) 


fuDd Fite 7 


. : be ad wh he Claro Internal Revenant your drt wnt te th te ith dy of th ard REMITra en 
TOTAL $ le 7 > ___PRINT NAME AN® ADORESS PLAINLY (Sec Inetruction E) JAN 31 1940 
42. A. 19, OOLL. INT Kev 
rc. ieoaha) (Top Re i dre eased MMS 


46 13. 32 


tials. ws Date Wa] Pere .—_ m5 2. Se 
4 f a (we od ks veute) 


® : Ce Piege Ln OP aa ead ud! | ae a ea a ae 
ect. Ho. = (Comsty : 


we / 


1, 
{ome cae euchange of capital asscts. Gow Suheteh MF) . 
O Ne gh te hem ae BP Shean finden toh piel eatin. 


So an ae ane 
Ul. Other imevase (hecthediing imecemc veal a 
= Fetal taseene tm thang: t to |. ae BPs 


foe al CT a ow a Al. 
4 | eee | 9 ; 


aS 
a) 


ihedule A.—INCOME RECEIVED FROM OTHERS CONSISTING OF SALARIES, WACES, FEES, AND OTHER 

COMPENSATION FOR PERSONAL SERVICES. (See Instruction 1 
SS eee SSS z —— 
mee end address of conpleyey aad mature of come 2 Amount 
——ee | ee 


Notes, Treasury Bills, and Treneury Certificates of 


tes Savings Bonds and T, 
1 of imetrumentalitics of the Uni 
ws to be reperted a0 (5) above 


¢ of United States issued on or before 1, 1917 
or ee |. 


EE 


10. Selaries net imchaded as “Laber” (do not deduct 
compunsaticn for yourself) 


17. Tota! (lanes 1000 16).....-.--------n----- 
U or M.” on fines 6 ond 8 i . 9 IN). 
tip anba bee hi ae plus line 17) 
f deductions 

ines 5, 13, and 16 


SE EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES 


: Dese : 4 Aausts fully dupe 2 Depression 
ye otis 2c SS. Ce eg cher heanks ieee bs wee ot end | lowed Ue 

— 
——____ 


ett browses |-seewemercccelesssss 


= X72 


ITEM 13 


ITEM 14 


ITEM 15 


treo 
Schedule F.—GAINS AND LOSSES FROM SALES OR ENCHANGES OF CAPITAL ASSEVS. (See Inatruction 10) 


al 4. Dete wold ie Vesa oY Hi reeks ac } 1 Cain ue hee to be taken 
—s- | A 4 Seen wine 5 Contoe | seansmrnte vs stley ont argon 4 par ean ee scout 
gern od deectiptive . rita other bees sequent to acguinar then oF Marc tum uf enlumne dg pe 
eile est shown below) } tan a Sohn: 1 ISTY (eaplain in and 6) } 
Me. Day Yeor | Me. Dog Year " Shetule £) Sets | SLORAT Ios 
SHORT-TERM CAPITAL _GAINS AND LOSSES—ASSETS HELI) NOT MORE | THAN 18 MONTHS : 
; : 
i Ds .|.[s Pa ii _ | | 10s. 
= a Platt cy byl ay lla | 100 
® ial | 4 a | | 
| | | 5 | 
2... ee " A 100 = 
Total ne net short-term nort-term capital g gain or | loos (enter i in line |, column 2. of summary below) . $ 
“LONG. -TERM CA CAPITAL GAINS AND LOSSES—ASSETS. HELD FOR MORE THAN 1 MONTHS BUT! 1, FOR. MORE THAN 4 MONTHS 
Oh, $ 
i 667, 
[ney 
|. | 662, 
| | 
ae ee, | | | sg! 
Sessa en ae wscnn|«nn<semennearclewsseen canons caeeheteeetee Mcteelacesaunsresee Was) iasseceaene ane : | : | Eo mcawesunaees’ 50 
ae ee eee feo: a -. Pee sre 
ee creel Gece es ered nbs 2. colowe:2, od vormmeny, below)! ... ....s55.. Beret ; $ 
SUMMARY OF CAPITAL NET GAINS OR LOSSES a 
%. Net gain lean ta be tahen rate 4. Total net gain or lose to be tahen 
1. Clasnthiecation ig io all stg ge a account i oes end “ = inte scout cole J ord Sud 
Cun | km Coun tase Piecine et | alee 
tal net short -teren capital gain or lous (enter as item 10(0, ~~ itiee ' | j ci, Netnetllans i 
page |, amount of gain shown in colummn 4)... -~ | “i 5 eee eee eee | Ak ee $ | ahoeebie es 
dal net long-term caputal Sacks ioe (ited cates 100), i ; | | | mie ‘ - 
page |, amount of guin or loos shown in column 4)..-.-....-| $--o.--------)- is ee ce eae a ae 
| the family, fiductary, or business relationship to you, if any, af purchaser of any af the above tiems: EM oy 
w of the choos items were acquired by you other than by purchase, explain fully how acquired: -.........-....-..0.0---- me 
COMPUTATION OF ALTERNATIVE TAX 
(To be used only In the case of « net long-term capital gain or losa) 
t income (item 20, page 1)_...-..--.-..-----------00------ I al tani(495 ollline 9) oc. c2.-..-ccesccescecagecteseose| Sicceune 72 \25 
eS ea sea 8 |e ee s ; 
se lone Gta 10 (0), 1{. Surtas on line 6 (See Instruction 29)...........2..2..--2---.). om 
ae income (line | minus line 2 (2, olin gi 12. Partial tax (line (0 plus line 11)._..22...020.-csceseeeeee eee] Boeceeeeeee P29 
=P 7 (From Schedule [' a: 13. (a) DSZak not bong: termicapitel pain OGG of le 2 (a)).| ....: | ee 
| Credit fer G) 30% of net long-term capital lose (30°% of line 2 (4)) 52 76 
| AED) 2) Peay sg ons anna soot 14, sal tax (line 12 plus line 13 (¢) or line 12 minus hine ae 
BES. ¢ net | am peer || eee AM GG | EC esea ccna cee ieee ree carat ott $ Le | 49 
- pha at thee mele wit | 15. Total normal taa and surtax (item 30, page |) - s 65/21 


(6. Tax liability Gf a net long-term capital gain, on | ; (@), 
enter line 14 or line 15, whichiewedln thetileaieh lesser; 
ule K-1 er K-2)...-....-..---]----- SEI: 


Ineo) (pocucec long-term capital loss, on line 2 (4), enter line ie a ine | 

$ 1,50 6 | 4) 15, whichever is the greater). (Enter aa item 31, page 1) | $.......... 65) 21 
‘chedule G.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY OTHER THAN CAPITAL “ASSETS, 
See Instruction 10) 


& Eiuruiniiog ed pale a 6. Coes 
of wmprevements gubse- | alloweble) since pee ge 7 minunthe 


. 1. Kind of preperty 2. Dete scquared becca ane e a ee eich sland 3) 
cere $ $ Se i 
| | 
I ial a: wn Pisani ten tie. Wes. L,I ee se, sm: 5 (sl $ 
; the family, fiduciary, or business relationship to you, 7 any, of purchaser m any of the above items: 
fy of the abooe tems were acquired by you other than by purchase, explain fully how acquired: .. deen ee 


Ne : 


Pege ¢ 
Setiedude H—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 12, 4, 16, 16, 17, AND 18 


Sferzte autcmcbile tax (lege) $15.38; ctexs va sfiealile irene ters £12 2955 .— 
mia gersgesl inca ‘ex ascrsed 2a lek, sil0l73 J ederal Sax cf club duecy dagececa. 


js603 Bamkers'’ Ciud 11.12; acl Lavolla .cumtry Clut .52%Oy Dederal aduissios tax — 
~y sp KR: titel b7E 943 
pepanyicg schecule © for itese 13, 14, 17, ace 12 


——— e ee ee oe 


pdote 1 —MONTAXABLE INCO OTHER THAN INTEREST REPORTED IN SCHEDULE B. (See Imetrection 17) 
( ture f quam py” a r] Sb dee 
a ‘ i Te) Teer 
- Re _— —— <= ol <<. —- a 4 —— — - 
== ; “ “ 
Schedule J. EXPLANATION OF CREDITS CLAIMED IN Tres AND 23. (See Instructions 72 amd 
0) Persona! Enemoption i @ Creaht ter Dependents 
, ft ae - = eet-tr—aletedl 
ew a a mas oe ror a 


Living with busbend ecm | lo L489 sl 


aly (explain below) = — | 
0) of rersonal exenstice. Asie sine 
C. A. Varn “user _ eel if over 18 years ald | ————— 

Schedule K COMPUTATION OF EARNED INCOME INCOME CREDIT. (See Instruction 
a a rere Satine j | nee 
Gem Mpeg |__| armed met income (net more then $14.00) [3 4,150 $9. 
mee edit (10% of met income, | ! Net imcome (item 20, page 1). __. _ | 4,088 50. 


fe ———— —+— Earned mcome credit (10°) of corned act come 
| @ eet ipreme, sbere, whachever smownt 
| smaller, but de not cater leas than $320) 


QUESTIONS x 
g principal cecupetion or prefesion__Toumewife | cfice to which it was sent «As Yam Dusen, Ferme] 
ether you ore a citiom (f) or a remcent shen (}. exeny. igo _il 286.00 Ag 


md rtara far the preening pn, which Colecters + Chek ete SS we eee 
vas it samt? | 9, Dal ree funy tame WEEE Er WPhiDeSs, catty @ 


im thes return? (See lastruction A) Mo Sp Geet ox einicd (by ection 0 (Answer “yes” or 


pe of bushend a mile f 0 seperate return was made: per “no )___ Sc. (AF amewer is “yes,” attach schedule 
memption, f amy, caamed thereon: and the Collector's required by Instruction M_) 

AFFIDAVIT. (See imstruction F) 
ie a ee schedules and statements) has been examuned by me/us. and to the 


any 
knowledge and belie! correct, and ugandan eet: made faith, for the stated, pursuant te the 
Sed 1930 ond the regutaone ced insued under sttherity thereat. Ting re ad. a 


und sworn to > Frat moms en — Ger Mesmal 
| ee (Liman y . ae 


hid ts _. 1h ee — 
- xa DR . -_ ¢ 
aaa CU Gas is 0 met rotwe (met meds by agent), @ eet be ign 
Se | - toy beth bemcband and wie = meet be pours te bodes 6 
A cee ooh by 5. ‘ ee efcer by hs pees pepe be eter SO onthe -= 
Gum. Ge si ae pare Ge retern, 2 meet be sours te by beth eee) 


AFFIDAVIT. (See instruction F) 

CF thas retere wes propered bur you by sume other pernes, the lobewmng afocevit must be erected) . 
(em Naa pn Carew hear y ree ectergeder at emlaenaeer ory 
\ndedles and statements) is a true, correct. and complete statement of all the information respecting the income tax habilty of the 
‘eens for whom this return hes been prepared of whach I/we have any knowledge. 


Hand rworn to babore me thes _ day | =. Sed ee 
3_ -_ _ eee 


C5 


C. 4. And “Senda V. Ven Dusen 
; SEO lig Sth Mion 2 Eh I a_i 
Hesonsiliation Of The Income Assirned To Wanda V. Yan busen 
- In fhe First Amended heturn For The Year 1938. 


— —— == —<+ eee ——— — 


’ va C. Ae . Wanda V. 
“Items 7 Total Yan Dusen Van Vusen 
Ve 
neone 3 
1. Gross salary $15,205.04 
Deduct amount excluded (1) 8,666.06 . 
Reneinder - salary subject to tex TU, 558.93 § 3,259.49 3 5,269.49 
2. Dividends : 4,244.00 2,122.00 2,122.00 
8, Kents and royalties 925.13 462.56 462.57 
9. Loss from business or profession 294.64 147,27 147.27 | 
10d. Net long-term loss fron sale of cepital assets 351.70 175.85 175.85 
rT). Other income - (2) 1,500.00 ___780.00 750.00 
Total : 410,711.61 5 5,355.81 § 5,355.80 } 
ee 7 a ~~ 
Deductions: ' 
: } 
13. Contributions $ 50.00 $ 25.00 § 25.00] 
14. Interest 1,249.99 624.99 625.00 
15. Taxes 163.92 85.45 78.49 
17. Bad debts 750.00 375.00 $75.00 
18. Other deductions authorized by law 190.00 95.00 95.00 
Total $ 2,408.91 $ 1,205.42 $ 1,198.49 
Remainder - net income $ 8,307.70 $ 4,150.39 } 4,157.31 
NOTES» . 


(1) This amount includes: 


Salary earned during the seven months taxpayer was absent 
from the United States $ 8,600.01 


California unemployment insurence tax of 1% on $6,605.03 
of salary earned during 1958 while taxpayer was in the 
United States 66.05 


Total . $ 8,666.06 


(2) The $1500 represents the fair market velue at February 23, 1938, 
of 1500 shares of the common stock of Aero Industries 
Technical Institute, 5245 West San Fernando Koad, Los 
Angeles, Californie, received in consideration for serving 
on the Board of Directors and Executive Committee of that | 
corporation. i 

' 


CONSOLIDATED AIRCRAFT CORPORATION 
LINDOBERGH FIELO, SAN DIEGO CALIF 


Ce Ae ‘an usen And -.ardea }. ‘an -usen 
S750 A aryliis ‘rive, “pn ifego, valifornia 
SCuHIA LR H 


xplenation Of Dedustions (laimed in itexs 13, 14, 17, and 18 


te Ae anda’, 
a 1 Van ‘usen ‘an usen 
Teen 13 - San Diegs Commmity Chest « 200 : 26.00 > 26,00 


pais 
Desk of Ameriea, interest on note $ 674.99 


qm nertqage 375200 
Total 31,280 VO $ 624.99 $ 625.00 


Ieem 17 Bad Devens 
Mneelleetible cheek fer $750.00 
Gated May 5, 1938, reesived 
fren J. H. Luther of San Diego, 
Califeraia, in paymeat of an 
Gidemedile coupe seld April 12, 


1988 : 750 .00 i 376 .00 8 S75. 
Teen 18 < Other dedustions autherised by lew: 

Nesberchip fee - Institute of 

Aeronantion] Seiense @ 10.00 


Tetal 59.99 $2,119 209 $1120.00 


CONSOLIDATED AIRCRAFT CORPORATION 
LINOBERGH FIELO. SAN DIEGO CALIF 


WITZD STATES 
TNDIVIDOAL IMG TAL RETRY 


wr 


DaLl weUaN © FORM i040 


UNITED STAT 


1938 INDIVIDUAL INCOME 


FOR NET INCOMES OF MORE THAN $5,000 FROM SALARIES, WAGES, 
DIVIDENDS, INTEREST, ANNUITIES, AND FOR INCOMES FROM 
OTHER SOURCES REGARDLESS OF AMOUNTS 


For Calendar Year ,{938 
or fecal year beginning... , 1938, and/ended _.. socuceensp COO 


Preparing This Return, Reed the Instructions Carefully) 
Te be Ged with the Collecter of laterand Revense far your district not lates than the \Stb day of the dhird 
weeds the chose of tuable your 


Treasury Department 


Wout san 
WIT REMITTANOB 


MAA 23 1£3% 


PRINT NAME AND ADORESS PLAINLY (See Inctructicn EX) 
Wanda V¥. Van Dusen 


8. ies and vovekion, ode = eee 
9. SENNE ébe ides) freee! butincenersprofession. ‘pm banal o:, | ee 
f (a) Net short-term gain from sale or exchange of capital assets. 
) Net long-term gain (or loss) from sale of assets, 
8 Net gun Issa) frogttedle er St ae wr 


, Be innsne Gaciding inane 


4 Interest. Sa ag CS ee ee i Oe 628. 00. 
5. Tames. CRaplain tn Schodate HY. oe cccecc eae ceee cecenccseeececeneceseeseeeees 4 
(6, Losses from fire, storm, shipwreck, or other casualty, or theft, GLaplain to Schadale 1)... noon pene ner eoenetoene yateap ae . 
(7, Badd debts, Chaplin tn Shedate Wn eeesnecce en ccnccarcececeeecectettttttenenimececenserseensnsn feennsense SEO IO 8 f 4 
», Total deductions in items 13 to 18... rn 
d, Net income (item 12 minus item 19):  . Met. income.of. huaband, Cade Yan Dusen .../$.:2.: 4 
COMPUTATION Oe TAX . q 


Normal taz (4% of item 27)... 

29. Sertax on item 24, qe inareain 

3 rama oae 
tag (stem 

Seeiten cea 


convene ch FQ_100. 
_--e bg 287Z_/31.: 


A sla” eT 
w¥.---------526.|95- Casrech Voom ifs). -..--- 


Crem Suhedele K-1 or K-D..|.....-.24..96. 


1. Balance subject to normal tax_.............. $.....1,080.186.1 34, Belanice of tax Gtum 3 mien Heme 32 ond 33). 8 ee! 2 ‘ 
ne ee . 


ee _-__Fl| 6 


Page 8 
Schedule A.—INCOME RECEIVED FROM OTHERS CONSISTING OF SALARIES, WAGES, FEES, AND OTHER 
_ COMPENSATION FOR PERSONAL SERVICES. (See Inatructior | —— 
: “| Name tod adres of empleyes art nate of tm ene | 2 Amoant - 5 Db aperese (tem . 4 Ament 
5 . ’ ae 4 
| | 
"miei "| . : 
Total of column 2 minus total of column 4 (enter as item |. page |). : 5 ee ee eee 
° Schedule B.—INTEREST ON GOVERNMENT OBLIGATIONS, ETC. (See Instruction 


(e) en tt Mipsis or 
Dustrict of OES Bee aed | | eens Pees Ne eee meee! | ann 
W) Ose rd wr Feder Farm Lane ew toa ch 


Obligations of United States issued before September | Le, | | | |e eee |: | Smee 
{3- Trneury Nota, Trey Bl, and Trnery Carla of indebted 


Re eee a Ne etree cccns coe e ieee aN rece ac coencsoaccveiserssel-oaadlsesaaseesee-e==[-=aa==|/ AM. 


D) Cites of toucemealae of Ue 
tions of instrumentalities of iat Sila alr Waa 
wtp mn. 4 Yeh ee ES «2 2 te | ec coc canfscccelsccocstecececc|sonce 


) i PAD) eee ee ES @ o oitlelnia.s ov else nee teenans sone <-naccascaenso- esas 


1. Total receipts (state nature of business or profession)... ........---- een --eeeeene. Eee ee PE 
2 COST OF GOODS SOLD OTHER BUSINESS DEDUCTIONS 
2 Laber .......... =: ..| 8. j-----f WA Selaries net = 2 eo “Laber” (do net deduct 


eumpensation fer yourself)... ........-.------ 


ii Merdinndes boupiterdidiles | .........[u. « te 
ee ee cs, ae =i Ce eo - = 


‘. Pin as ~~ a 13, Losses Complain below). ......-..-----. | we) | 
Ci eS =. weeseess ee 

7. Total Game 200 6). ssoee nes a (5 Caen t,o Spe ee 

O. Less inwentery at end of year....... a t vepeir, and ether eupenses (teenie below | . 

9. Net cast of gueds cold 7 aio a ain alins Rae Rammer sate 


ee ee be aditcaies te.....____ ee 


"or “Cr ee. 16. Tova! dedestions (line 9 pas Bane 17). 222 o cone never ennnnennne—- foe 
marks, whichever | 
19, Net has) (ine | oulees Geo “ss page J). 


Schedule F.—CAINS AND LOSSES FROM SALES OR’ EXCHANGES OF CAPITAL ASSETS. (See Mstruetion 10) 


Jen ew creer ecensena|-ne 


ee en ee Deh nt hho oo 2 ce eweceees wees el. 


LONG-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD POR MORE THAN 2 MONTHS 


SS eee eee os eee eee 


Sc ee Coa) OO rn On os i a en Sa emene noted hnmts 


SO a i en Sn ee tn ny Btn iy 


in or bene (enter 2 line 2, cobumm 2, of summary below)... 
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Schedule J.—EXPLANATION OF CREDITS 
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SO SE es ee 
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Schedule K.—COMPUTATION C OF EARNED INCOME CREDIT. lmstruction 26 
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2 ae ee PES, ee |). | income credit (9 rs ‘der a oe 
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3. if you filed a return for the preceding year, to which “s 
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4 Are items of income or deductions of both husbend and wife in- 
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UNITED STATES 
INDIVIDUAL INCOME TAX RE TURIN 
YEAR 1938 


- 
C. A. Van Dusep And Wande VY. Van Dusen 


3738 Amaryllis Prive, San Diego, California 


SCHEDULE H 


Exp lana tion Of Deductions Claimed In Itens 15, 14, 17, and 18 


Ce Me Wanda V. 
Total Van Dusen Yen Dusen 
Item 13 - San Diego Commnity Chest 50.00 $25.00 £25.00 
Item 14 - Interest paids — - - 
Bank of America, interest on note § 874.08 vs 
Baltimore National Benk, interest =~ hy - & 


em mortgage 376-00 
Total FLL ff 24 88 


Item 17 - Bad debdtes 
Uncollectible cheek for $760.00 
dated May 5, 1938, received _" 
from Jo H. Luther of Sen Diege, 
California, in payment of an 
Oldemobile coupe seld April 12, 
- 1936 


Item 18 - Other deductions authorised by lex: ~ 
. Meabership fee - Institute of 

. Asromutical Science = 
Lese ef two months rentel on { > 
residence at 3211 Freeman Street, 
Sen Diege, Celifernia, vacated 

: as a result of absence fran 
the United States on business 
: Tetel 


. A. VAN DUSEN 
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Schedule A.—INCOME RECEIVED FROM OTHERS CONSISTING OF SALARIES, WAGES, FEES, AND OTHER 


COMPENSATION FOR PFRSONAL SERVICE 
—_— . mae 
| Name seu edtree: af empire oni mares of mre | 


- (See Instruction 1) 


3 U ayenee (ot mage) 
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Tote! of eohimn 2 manus total of column 4 (eter as stem | page !) 
-Schedule B.—INTEREST ON COVERNMENT OF 
Moe AL 
al 


2 Amant ow ne See ie ; unas 
| Coe meri wer) Sens | ae 
thee. or commen trust funda —— 
___>_[Sane==Strteees teense eee — —EE — 
1) Obligstions of « State. Territory, or political eubdivesion thereal. or the | 
tise of Citas ar Ulead feates yeorenc is ’ all 
D Obhgsticre weved under Federal Farm Loan Act, or under ouch Act | ™ 
> ee a ee 
, | 
Obligations of United States issued on or before September 1.1917 | bs ' , AD 
Treasury Notes, Treasury Billa, and Treasury Certubcates of indebted. re 
(er Boch an a NR : | 
] 
States Sevings Bonds and T: Lm nc | Oe : is:..< 
te etree he Unted Stn (th a me 
gations to be reported im ($) above)..........- 2... 4s = , 0 | None 


1). a ee = — _— 
Schedule _C.—INCOME FROM RENTS AND ROYALTIES. (See Instruction 8) 
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° : Page 3 
Schedule F.—GAINS AND LOSSES FROM SALFS OR EXCIIANGES OF CAPITAL ASSETS. (See Instruction 10) 
= = —_ < 
| 6 bagense of sale 7 Deywersaten | ‘ maw 

Kind of property (2 Date squire 3 Oete sold andeuat et ne ellres Cus allenee & Camm ot Lane (cod an eee 

ertesary site h Dh ‘ saree ’ 4 Crone astro $ Cat of at San uh otie) see Hee? 4 proegesreen aay ae oe 

went al dew rptive bewe (semtract e.her baa tline tence farch I, ) the ean of colemme $ ee aide 
jth not shown bel nw) vine) ove "Aer ihitua aiusi¢ea pletion ond 6) Palliat, 

Ma Day Yoor Me Dey Year i | Se hevbasbe EF) et 


SHORT-TERM. CAPITAL GAINS AND 1LOSSES—ASSE. FS WiLD NOT MORE THAN | 18 | MONTHS __ 


| ee | ls ae ! ot lal ae hs... 
| dt i ae a 1! 
SR Lal i ee! in || 00! 
. i (dls ae | 7 | } a 100 | | 
_Total net short-term capital gain or loes Tr in le line | 1, column 3, of summary Lelow), ae F H $.. - 
"LONG-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR MORE ° THAN Is MONTHS ; BUT T NOT FOR MORE THAN 24 MONTHS _ 
— a ar |e Te a ae 
ls. Sean Ser i$ $ are. ae oh $ mec 
\% | ("| rot 
: =? AER ra Poe ees EES ee eee ...| -..| 663; = 
cana pep ell a — ee ee ee ig 3 
2 a LS a I PR OP Le eC ee 
MONTHS 


Total net long-term capital gain or loss (enter 2 a ee tate. dgseesnasinascaceensn vomeesaesqececosrestsnersossecnes-seseesses! : 
SUMMARY OF CAPITAL NET GAINS OR LC “LOSSES | 


2 Net short-term E 4 Net gain or bose to be taker into $ Total net gare on lave te be taken 
3. Not gain or loss to be taken inte . : 
Fe = pee lesen cal 10, asain romper teens camnmon memes tS le 


ital how (enter 10¢3 
Ea ee | 


family, fiduciary, or business relationship to you, if any, of purchaser of any of the above tiems: _.....-----—-------—----—-----————-- 


above items were acquired by you other than by purchase, explain Jully how acquired: MT ee ee Goan 


COMPUTATION OF ALTERNATIVE TAX 
'o be used in the case of a net long-term capital gain or loss) 


Gesen 20, page |), (ee Instruction 10)......] $..-.-----.--+--}.--- WO Notiesalieai (0G gf BNE SPE ccc cs an ws eccacecarsonsstereees epee | = 
F capital gain (item 10 (5), page I)..-—-.|-——--—-nnn-------- “Hl 11. Surtaz on line 6, (See Instruction 29)... ---.—-------- ]---2--+-=-----oos) 


Se eee Ow ims eee i 
bine | phos ; 12, Parteal xa @bp 10 phere)... ae eee Woe 
115, (ap OSE aelnenegetrek pred puny OGG Beka’? 6)... __.| 


(4) 300% of net long-term eapital los (306% of line 2()).- 
w esesnneennees----| ===] 14. Aernaiv tas (line 12 plus line (3 (2) or line 12 minus line 


2 || Scecesescnsasacse ase 


(5. Total normal tax and surtax (item 30, page 
16. Ter iat ne neem al go on line 2 (ec). 
enter line (4 of line 15, whbchever is leaner; # 2 net 
eeeerenssasoressos |=: ra hittin oes, on fine 2 (b). enter line 14 or line 
Lenteotestneses||cos 5, whichever is the greater). (Enter as item 31. page !) | $..---.-.-------}---- 


SALES OR =a uae OF PROPERTY OTHER THAN CAPITAL ASSETS 
See Instruction 10 


7 — Sa S. Expense of ule and cost 6; Dewees innionietiersd (oe 7. Gain or lows (cohanm 3 
5 3. Goose sales price ceneane palletes” 1 agp ) arnce soryusestion cohen 6 mas the 

1. Kind of pruperty 2. Dose enquired | * o*ee s cael Gloaaaeian March (. (913 emt pore, 

: ad March t, 1913 fecpkn ie Sint ED | : 


ol freemen If Veseesiamsaan| Hele  Npepeleieemesiey Pee [pH =| $------eeee--—==-] ==> 


eee een eeewes ann ec cee nn aan n ceases co cces nec nn ane ee ce a naan sees ene nwes ees 8 ers ten 


Jamily, fiduciary, or business relationship to you, if any, of purchaser of any of the above thems: _........--.------------- 2 
the obese Heme were acquired by you other than by purchase, explain fully how acquired: .________-___ ——_—__-— 


. « : iy 
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ooee 


IN SCHEDULE B._(See Instruction G) 


| (6) Personal exemption, if any, claimed thereon ...01.,050.90 
(6) Collector's office to which it was sent LOS Ancéles. Cal. 
6. Check whether this return was prepared on the cash &) or 
7. Ded you tr any tw during ble direct! 
. at any time your taxable year own directly or 
i stock of a forei ion or a personal hold- 
i ad thle ae an (Answer “yes” of 
if answer is “yes,” attach statement 


om fm wien 
ae, _— i oc 
eet BP captheteasl eet ), 2 enuet be signed 
R must be on to before 5 


named herein and that the return (including any accom- 
of all the information respecting the income tax liability of the 


CONSOLIDATED AIRCRAFT CORPORATION 
LINDSERGH FIELD. $AN DIEGO CALIF 


UNITED STATES 
INDIVIDUAL DICOME TAX RETURN 
FORM 1040 
YRAR 1939 


Ce. A. VAN DUSES AND WANDA VY. VAN DUSEN. 
3738 AMARYLLIS DRIVE, SAN DIEGO, CALIFORNIA 


SCHEDULE H. 


EXPLANATION GF DEDUCTIONS CLAIMED IN ITEMS 15, 14 AND 15 


ih 
CG. ae WANDA V. 
TOTAL VAN DUS = YAN DUSEH 
TYE 13 - CONTRIBUTICHS, 
Gan BMege Commmity Chest 28.00 § 12.60 $ 12.60 
INTERDST PAID 
Baltimore National Denk, 
mortgage an dwelling howe 180.00 $78.00 $75.00 
Galifernia persenal ineeus tax 
Geficioney ascccenent for the years 
1938, 1986 and 1987 4e14 1.88 2.25 
Pedewe) persanal inoees az deficiency 
acsesamnt fer year 1986 19.39 4.86 14.53 
towel 17.98 $ 1105.98 1114.00 
_ , 
. pore $ 36.99 ¢@ 18.4 18.50 
Baltinere real estate tax - 1988 597.37 298.68 298.68 
1980 640.94 270.47 270.47 
Steck wenefer tax 106.31 53.16 63.18 
Galiferuia pereenal inoens tax 
ia 6.98 6.98 
1se6 24.10 6.88 18.85 
1987 76 238 038 
ime 18.20 7.60 7.60 
Pedegal tax an club duce 
ladella Country Club 10.80 6.40 6.40 
Gqyemes Club 7.20 3.60 3.60 
Ladelia Beach & Teamis Cla 3.80 1.00 1.80 
Riess 55) 2.28 1.12 1.13 
Voderal admission tax on theater tickets 6.00 2.60 2.50 
Agtemsbile license plates 13.50 6.75 6.75 
Tetal 1369.43 681.67 687.76 
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Schedule F.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF CAPITAL ASSETS. (See Instruction 10) 
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Schedule H.—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 13, 14, 15, 16, 17, AND 18 Pane 4 


2 baplanstan ( ontaued) | C a 4) 


1. Dram Ne. 
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z den disined "Reason for 


support 
Ee TO ee ee ee eee 
UTATION OF EARNED INCOME CREDIT. (See Instruction 26 


et Inesene le more than $3,000, use this 
@® if yeur ealy part 
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mad complcte return, nade in good faith for the taxable year stated, pursuant to the 
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AFFIDAVIT. (See Instruction £) 
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pemneas fer whem this return has been prepared ef whach I/we have any knowledge. 
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CONSOLIDATED AIRCRAFT CORPORATION 
LINOBERGH FIELD. SAN DIEGO. CALIF. 


UNITED STATES 
INDIVIDUAL INCOME TAX RETURN 
FORM 1040 
YEAR 1940 


C. A. VAN DUSEN AMD WANDA V. VAN DUSEN. 
: 2668 POINSETTIA DRIVE, SAN DIEGO, CALIFORNIA 


SCHEDULE A 
EXPLANATION OF TEDUCTYIONS amD INCOME CLAIMED 
Im ITEM 1 


THOCOMEs 
" Comeclidated Aircrafy 
en Field, “ poets Gale - Gress Salary $22,442.60 


hore Intestrice Tochaisal Inet, = Director's fee ____10,00 


Leos Galiferuia Unemployment Insuranee tax 80200 


a 


em squere sheers @ 3,490.16 
Dertadli, ) ° 
3 wipes te Les Angeles at 060 cach - $190,00 
' ‘ . 260,00 ; 
: $3,100.16) 
- Raat, fren ming 7 ond : $1,230.00 
pant or a . —— 
ee ars 
66.87 
Legal feces 1,648,00 
v ce) 418,00 
he iS $2,748.16 
< 


‘ CONSOLIDATED AIRCRAFT CORPORATION 
LINDBERGH FIELD, GAN 01EGO, CALIF. 


UNITED STATES 
INDIVIDUAL INCOME TAX RETURN 
FORM 1040 
YEAR 1940 


C. A. VAN DUSEN AND WANDA V. VAN DUSEN, 
2668 POIMSETTIA DRIVE, SAN DIEGO, CALIFORNIA 


SCHEDULY H 


KEXPLAZATION OF DEDUCTIONS CLAIMED IW 
ITEMS 13, 14, 18 and 18. 


ITH 13 © atl pel 
c Diego Commmnity Chest 


ITEM 14 - INTEREST: 


FORM 1040 | ‘UNITED STATES 
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For tiled Year 194] 
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@ Net pret (er loss) frecm business or profession. Gren Sitedeb 19. 

: Grate total receipts, from line |, Schedule H, @.____.) 

9, hoe (07 less) fram pastnarchigs; Gluciary income; and ether [acsen, Gun dnc 

2 Total income in items | to 9. 

3 DEDUCTIONS 
11. Contributions paid. Guts  tttatds C 

12, Interest. Gp ttete ¢ 
3, Teme. Gubb ts = 

14 Losses from fore, storm, shipwreck, cx cther comity, or theft, Ghyhin ib tinh € 

1S, Bad debts, Ghaylhte te Sint C; 
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Page 8 
Schedule A.—INTEREST ON GOVERNMENT OBLIGATIONS, ETC. (See Instruction G) 
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"Taegu | am tage | mas | ieee 
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'e) Oblagetions of « State, T. 7 " 
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Schedule H.—PROFIT (OR LOSS) FROM BUSINESS OR PROFESSION. (See Instruction 8) 


Giants (1) mature of business 28 e eee eee eee eae _. cee --7 €2) number of places of bumness  .-....-- ‘ 
end address # different from name end address on page |... Sere anise 7 EEE CORES eee 


1, Teal reesigte._........... ae eas ee i eee 

| OTHER BUSINESS DEDUCTIONS 
"14, Salaries and wages met inchided ee “Labor” (de not deduct com- | 
Sccccccceceens Oe 


Cetera ' rays 
a | [oN Gascon henascen edbacinees”:....-... Wes... cme . 


Maseial ond sapphe t 1S. Bed debts arising fram sales or services... We | eres bo" 
> = lait sa 1a Teevidihdieneebliance’ ni don dhinn (nglnin toa Ns . Lore « 
—s 17, Rent, repairs, and other expenses (itemize below or on eeparate 
$.------------ [— shett).... -------- 2-2 nnn noe cone ne neem ennn-= cones eeepee sess ssccees 
18 Total’ of tines V0't0 17... .....-- 2-22. 22. 22a owen 
{% Net cnst of guods cold (line? 1) se , _ 19. rie Spi aie adi Ot... ee eee 
——-—— a4 -4:---|.-2 2, Net profit (er oes) (line | minus line 19) (enter ee item &, page 1) 
the production, menudaciare, ee vale of marchandios factec, iaventeries are yequired. Eater “C.” or “C or M.~ on inves 
he snemee teremy act pti i Rese arent mies valk bore 
Enphenntion of deductions chimed im lem 6 14, aad 17 


AFFIDAVIT, (Seo Inctructien E) 
(If thie retera wes prepared for you by come other parson, the following afidavit must be execated) 
Uwe owear (Tons) aoe gepephpeheeme lr "ae cigdoteellare rhpstez mel deaenaty + 
Aker wala psa te) apehen complete statement of all the information respecting the Hope Eo 
@f the person oF persons for whom this return has been prepared of which I/we have any knowledge. 


aad gwar to before ran this day 3 7 a 
d + 
ae a Gligastare of pawen preparing che exten) 
—— ah: compeenincteragy ub: Meme of lm = mpage Fp) 


i vt 


ne 


30 


Lo: GTER CrPITaL GalkS nhD LOSSES - ASSETS HELD FOR MORE THAN 26 


l. Kind of property 2. Date 3. Date 4. Gross sales 5. Cost or 8. Gain or 9.FPer- 10. 
acquired sold price (contract other basis loss cent- Amount 


price) age 


19.0 shs. Consolidated 


Aircraft Corp. 
Common Stock 3/ 3/39 7/ 3/41 $30,173.79 $6,000.00 $25,178.79 50 $12,586.88 
100 shs. Same 5/29/35 7/ a 
apo 6 " 7/ 1/38 30,361.22 20,703.15 9,658.07 50 4,829.04 
imo ¢ . 2/ 2/37 
- 200 obese, same 3f -9/a7 12/22/62). Hos: : ‘ 
290 «8 ” 4/30/37 8,223,656 1,000,00° __ 7,223.66 ‘ 50 
Total net long-term capital gain or loss ; _ $42,065.42 
ie b : 4 
’ N 


wwe 


UNITiD STATES 

INDIVIDUAL INCOME TAX RETURM 
Foi 1040 
YEAR 1941 


C. As VAN DUSEN AND WANDA V. VAI DUSEN, 


2668 POINSETTIA DRIVE, SA! DIEGO, CALIFORNIA 


SCHEDULE C 
EXPLANATION OF Li DUCTYONS CTxTeD IN 


ITms 11, 12, 15, and 16. 


ITEM 11 - CONTRIBUTIONS: 
“  §$en Diego Community Cheet 
Britieh Wer Relief 


ITEM 12 - INTEREST: 
° Bank of America note 7 
Baltimore Mational Bank, mortgage on @welling 
house / 


ITEM 15 ~ TAXES: 
ego County Personal Property Tex 

go Light Post Tax 
go County taxee on property at 
Poinsettia Drive, San Diego, Calif. 
Real prope tex on property at 

107 Upnor Baltimore, Maryland 
California ~ye {necme tax - 1940: 

Wande V. Van Dusen $310.07 

C. A. Van Dusen 310.07 


Federal tax on elub dues: 
LaJolle Country Club $ 8 
Club 7 
La Jolla Beash & Tennis Club 6. 
Bankers Club of America 2 


Federal Admission tax on smusement tickets 


dattemobile license plates (4 cars) 
Trahefer tex on sale of securities 


ITEM 16 = OTHER DEDUCTIONS AUTHORIZED BY LAWs 


Membership fee - Inst. ef Aeronautieal Selenses 


1,259.46 


12.20 
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UsITD STATES 
INDIVIDUAL INCOM: TAX RETURN 
FORM 1040 
YRAR 1941 


CG. A. VAN DUSEN AMD WANDA Y. VAN DUSHI, 
2668 POINSETTIA RIVE, SAN DIBOO, CALIFORNIA 


EXPLANATION oa OY TERETITNS AD LCE CLAD 
In I?m 1 
Oeneslideerd Aireredt Gerp., 
Lindbergh Pielé, San Diogo, Gal. ~ Gress Salary $ 31,258.00 
Mivesh, Liliemthal & Gampeny - Osnsulting Servicces 
sm Feo - Relr Airereft ene 
Gwlifemio) — = =e 8,319.37 
Miiiabeibvhes ScBimiced dost, - Dereoter's fee 30.00 
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The Tax Court of the United States 
en C. No; 47 
Docket Nos. 5210, 5211 


WANDA V. VAN DUSEN, 


Petitioner, 
VS. 
COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 
C. A. VAN DUSEN, 
Petitioner, 
vs. 
COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


Promulgated February 24, 1947 


FINDINGS OF FACT AND OPINION 


Held, petitioner earned taxable income when, pur- 
suant to an option given petitioner by the president 
of a corporation of which corporation petitioner was 
an employee, petitioner purchased from the presi- 
dent personally, at less than market price, stock of 
the corporation, the difference in value of the stock 
from market value being compensation for services 
rendered or to be rendered. 


Raymond M. Wansley, C.P.A., and John M. Cran- 
ston, Esq., for the petitioners. 


K. A. Tonjes, Esq., for the respondent. 
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Ge 


he respondent determined deficiencies in income 
taxes of these petitioners as follows: [93] 


Petitioner Year Deficiency 
Wanda V. Van Dusen..... 1939 8 STs 
Wanda V. Van Dusen..... 1940 1,251.02 
Wanda V. Van Dusen..... 1941 4,804.30 
OA. Vari Dusen. . eee 1938 310.66 
C20, Van Dusen.< eee 1939 028.22 
Cake, Von lise: eee 1940 1,251.02 
Oak Van Dist... cease 1941 4,863.30 


The question presented is whether petitioner C. A. 
Van Dusen earned income by the bargain purchase 
of certain stock from the president of a corporation 
personally, he being an employee of the corporation. 


Findings of Facet 


Most of the facts were stipulated, the stipulation 
being in substantially the following form: 


C. A. Van Dusen, hereinafter sometimes called pe- 
titioner, and Wanda V. Van Dusen were husband 
and wife, and were residents of the State of Cali- 
fornia throughout each of the years 1938, 1939, 1940 
and 1941. 


On December 10, 1934, the petitioner entered the. 
employ of Consolidated Aireraft Corporation as 
factory manager at a salary of $9,000 per annum, 
pursuant to an oral agreement entered into on De- 
eember 7, 1934. 


The petitioner received salary from Consolidated 
Aireraft Corporation as follows: 
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Year Salary 
es). $15,205.04* 
Re es hee ee as 16,020.08 
iol oo 0 22,442.50 
lo. ooo re 31,255.00 


The petitioner and his wife filed separate income 
tax returns for the calendar years 1938, 1939, 1940 
and 1941. 


On December 7, 1934, R. H. Fleet, president of 
Consolidated Aircraft Corporation, gave to the pe- 
titioner an oral option for the purchase of stock of 
Consolidated Aircraft Corporation, which option 
was reduced to writing on December 10, 1984, and 
was terminated by written agreement on Decem- 
ber 31, 1941, said written option and termination 
being in the following words and figures: 


Consolidated Aireraft Corporation 
Buffalo, New York 
R, H. Fleet, 
President. 
December 10, 1934. 
Mr. Charles A. Van Dusen, (Confidential) 
Dear Van: 


In connection with your employment this day 
by our company, it gives me much pleasure to 
confirm my offer to sell you fifty (50) shares 
of my personal common stock in this corpora- 


*$8,601.01 of his salary for 1988 was exempt 
from taxation because received for foreign 
service. [94] 
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tion at the price of $5 net per share each and 
every month for the next ten years, (unless I 
die or cease to be an employee of Consolidated, 
in which event this is modified against me or 
my estate to five years from this date), this 
right to hold, however, only so long as you are 
retained in the company’s employ. 

You are under no obligation to purchase or 
to hold after purchase, any such stock under 
this offer; failing to purchase any month you 
forfeit nothing but the right to buy that month’s 
quota ef 50 shares. 

So that you may get prompt delivery of any 
shares you purchase hereunder, I will leave suf- 
ficient of my shares, in street names, properly 
endorsed, with the Treasurer of the company to 
fulfill this agreement. [95] 

Until I further advise, would prefer that if 
you sell you do so only to or thru our brokers, 
Hammons & Company, 120 Broadway, New 
York City, (phone Rector 2-4400). 


Cordially, 


/s/ R. H. FLEET. 
RHF-B 


It is mutually agreed that the foregoing 
agreement is to terminate on December 31, 
1941. 


/s/ R. H. FLEET, 
/s/ CHARLES A. VAN DUSEN. 


Dated: San Diego, Cal., December 15, 1941. 


Commissioner of Internal Revenue 99 


On December 7, 1934, the common stock of Con- 
solidated Aircraft Corporation sold on the New 
York Curb Exchange for a high of 91% and a low 
of 87. ; 

The price ranges of the common stock of Consoli- 
dated Aircraft Corporation on the New York Curb 
Exchange for the years 1932, 1933, and 1934 were 
as follows: 


Year High Low 
Oh oe 43/4, 1 
LAS or 2 1 
LOO] 9 127% 63 


The common stock of Consolidated Aireraft Cor- 
poration had a par value of $1.00 per share, and 
a book value of £3.55 per share at December 7, 1934. 

There were 574,400 shares of the common stock 
of Consolidated outstanding on December 7, 1934, 
and R. H. Fleet owned 261,481 shares of the com- 
mon stock on that date. [96] 

The total number of shares of common and pre- 
ferred stock outstanding on January 1, 1938, and 
December 31, 1938, December 1, 1939, December 1, 
1940, and December 31, 1941, and the highest num- 
ber of shares owned by R. H. Fleet during the years 
1938, 1939, 1940 and 1941, were as follows: 


Capital stock Shares Shares 
outstanding : Preferred Common 
Jommary 1,1938.......... 23,708 574,760 
December 31, 1988....... 23,820 574,760 
Wecember 31, 1939.......23,820 576,160 
December 31, 1940....... 23,820 578,605 


December 31, 1941........ None 1,284,244 
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During the year 1941, 514 shares of preferred 
stock were retired at $55 per share and 23,306 shares 
were converted into common at rate of two shares 
common for each share of preferred. 


The stock owned by R. H. Fleet was as follows: 


Year Preferred Common 
MOBS. caer kes. ee 6,000 164,841 
HOBO) 5%. aus cede a A ee 6,010 164,241 
ge ONIN EMO oth or ee 6,010 162 ou 
OP: 2.365 eee meen ae 6,010 348,822 


The petitioner purchased common stock of Con- 
solidated from R. H. Fleet, under the terms of the 
agreement set forth above, as follows: 


Market value 


Year Shares when purchased. Cost 

1938 600 $10,653.75 €3,000.00 
1939 750 14,484.38 3,750.00 
1940 400 9,875.00 2,000.00 
1941 600 18,000.00 3,000.00 


At all times from December 7, 1934, to December 
31, 1941, the petitioner was an employee of Consoli- 
dated Aireraft Corporation. [97] 


R. H. Fleet claimed no deductions from gross in- 
come in his returns for the calendar years 1938, 
1939, 1940 and 1941 for the difference between the 
fair market value of the common stock of Consoli- 
dated and the sale price of the common stock to pe- 
titioner, but reported as income in his returns for 
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said years the difference between the basis of the 
stock to him and the sum of $5 per share received 
on the sales to petitioner. 


Consolidated Aircraft Corporation claimed on its 
returns as deductions from gross income for the 
years 1938, 1939, 1940 and 1941 only the salary paid 
by it to the petitioner for those years and did not 
elaim any deduction with regard to the sales of its 
stock by R. H. Fleet to the petitioner during those 
years. 


From the testimony in the case we find as follows: 


The option was given to petitioner by Fleet as 
an inducement to secure his services for Consoli- 
dated. The termination clause was inserted because 
a termination of employment would terminate peti- 
tioner’s usefulness to Consolidated and to Feet. 
The difference between the amount paid for the 
stock and its fair market value at the several dates 
of purchase was in the nature of compensation for 
services rendered or to be rendered by petitioner. 

The Commissioner added to the income of each 
petitioner for the several taxable years certain 
amounts ealled ‘‘compensation for services’’ with the 
following explanation: 


This represents your community half of in- 
come within the meaning of section 22 (a) of 
the Internal Revenue Code, received as compen- 
sation for services as a result of the purchase 
of Consolidated Aircraft Corporation stock 
from Mr. R. H. Fleet at less than its fair mar- 
ket value. [98] 
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Van Fossan, Judge: The question here posed is 
whether petitioner received income under the scope 
of section 22 (a), Internal Revenue Code, when, 
pursuant to the option contract set out in the facts, 
he purchased stock of Consolidated from Fleet, its 
president. 


The definition of income contained in section 22 
(a) is extremely broad. In fact, it would be diffi- 
cult to contrive a definition broader in scope or 
more all-embracing in concept. Income may be in 
the form of cash or of property. 


The Commissioner has promulgated Regulations 
103, section 19.22(a)-1 in interpretation of section 
22 (a), Intefnal Revenue Code. In any case where 
the requirements laid down by the regulations are 
satisfied, it may properly be said that income is 
earned. But our question is not limited to deter- 
mining whether the excess value was income under 
the regulations. Section 22 (a), Interna] Revenue 
Code, is the touchstone by which income is gauged. 
Of section 22 (a) the Supreme Court, speaking 
through the Chief Justice, in Commissioner vs. 
Smith, 324 U. 8. 177, has said: ‘‘Section 22 (ap 
of the Revenue Act is broad enough to include in 
taxable income any economic or financial benefit 
conferred on the employee as compensation, what- 
ever the form or mode by which it is effected.” 
(Emphasis supplied.) 


Our concern centers first on the facts giving rise 
to the option agreement which was entered into De- 
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cember 7, 1934, at the same time petitioner was em- 
ployed to work for Consolidated. The testimony of 
Fleet as [99] to the employment and the nature of 
the option is illuminative of his attitude toward the 
same. The following are excerpts: 


Q. Do vou recall the salary that was to be 
paid? 

A. TI think it was $10,000.00 a year. That is 
34. Let’s see. I think it was $10,000.00 a year 
and he to take down 50 shares of my stock a 
month for $5.00 a share for the next ten years, 
or for ten years immediately following, condi- 
tioned upon his remaining in the employ of Con- 
solidated Aircraft Corporation. 


* * % 


Q. Do you reeall whether or not the matter 
of giving Mr. Van Dusen this option to pur- 
chase was made a part of the original proposi- 
tion to him? A. I think it was. 

%* * + 

Q. You also felt, did you not, Mr. Fleet, 
that the option which you gave Mr. Van Dusen 
would be regarded as something of an additional 
inducement to enter the employ of Consoli- 
dated ? A think so. 


% %* % 

Q. But the motivating influence on your part 
of giving this privilege was to have Mr. Van 
Dusen work for Consolidated, wasn’t it? 

Ore (hats right. 


Fixing our attention on the option agreement 
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itself, it will be noted that in the opening paragraph 
the parties recognized in so many words the intimate 
relation of the option to petitioner’s employment. 
The language used,—‘‘In connection with your em- 
ployment this day by our company, it gives me much 
pleasure to confirm my offer to sell you fifty (50) 
shares of my personal common stock’’ and ‘‘this 
right to hold, however, only so long as you ave re- 
tained in the company’s employ,’’ all speaks in terms 
of inducement or consideration for the employment 
of petitioner. [100] 


Fleet was president of Consolidated and a large 
holder of its stock. As such he was personally and 
financially interested in the success and growth of 
the company. Petitioner was able to obtain the 
stock only by engaging in the employment and only 
so long as he remained in the employ of the com- 
pany, 1e., only by performing his duties and ren- 
dering services to the company. If his employment 
ceased the opportunity to buy the stock also ceased. 
Thus it is there was a vital causal connection be- 
tween petitioner’s employment and his rendition of 
services and the purchase of the stock at favorable 
prices. If Fleet had agreed to pay petitioner $100 
per month so long as he remained in the employ of 
Consolidated there would scarcely be any basis to 
question the fact that such payment would have been 
income to petitioner. Likewise if, under otherwise 
similar facts, Fleet had transferred the shares each 
month without any payment so long as petitioner 
remained an employee of Consolidated, of a cer- 
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tainty petitioner would have received income 
measured by the value of the shares. 


We must look at the case from the position of 
the petitioner. Bearing in mind the observation of 
the Supreme Court in Commissioner vs. Smith, 
supra, did he receive any economic or financial bene- 
fit from the exercise of the option? Was the bene- 
fit connected with, o1 conditioned on, rendering serv- 
ices and thus connected with his employment? Was 
the benefit a gift by Fleet? The answers seem to 
be obvious. Petitioner clearly benefited by exer- 
cising the option and securing the stoek at less than 
market prices. The benefit was directly connected 
with, and [101] conditioned on, the rendition of 
services and thus depended on his employment. The 
benefit was not a gift by Fleet,—it was based on the 
consideration of petitioner entering and continuing 
in the employ of Consolidated. Clearly the ‘‘eco- 
nomic or financial benefit’? gained by petitioner 
from the exercise of the option falls within the 
broad scope of the language of section 22 (a), In- 
ternal Revenue Code, as elucidated by the Supreme 
Court. 


Whether petitioner was serving two masters or 
whether Fleet was acting solely for himself or as 
a representative of the company in the negotiations 
which lead to the giving of the option contract, we 
need not decide. The facts bring the gain within 
the expansive scope of section 22 (a). Each case 
turns on its facts. Close analysis of the facts in 
the decided cases, together with their chronology 
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with reference to Commissioner vs. Smith, supra, 
will serve to distinguish or render obsolete as au- 
thority the cases relied on by petitioner. 


Reviewed by the Court. 
Decision will be entered under Rule 50. 


[Seal] 
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The Tax Court of the United States 
Washington 


Docket No. 5211 


C. A. VAN DUSEN, 
Petitioner, 
Vs. 


COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


DECISION 


Pursuant to the report of this Court promulgated 
February 24, 1947, the respondent in the above-enti- 
tled proceeding filed a proposed computation of tax 
on March 19, 1947, and the case having been called 
for hearing on April 30, 1947, at which time no ob- 
jection was offered by the petitioner to the respond- 
ent’s computation, it is 


Ordered and Decided: That there are deficiencies 
in income tax as follows: 


Year Deficiency 
OS a3 63 ree eee $ 310.66 
LoS)... rrr eae 528.22 
fe re). 0. sos Whoa ae ee 1,251.02 
| ee ee one 4,863.30 
[Seal | /3/ J. EK. MURDOCK, 
Judge. 


Entered May 1, 1947. 
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In the United States Cireuit Court of Appeals 
for the Ninth Circuit 


No. 5211 


C, A. VAN DUSEN, 
Petitioner, 
VS. 


COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


PETITION FOR REVIEW 


To the Honorable Judges of the United States Cir- 
euit Court of Appeals, for the Ninth Circuit: 


Now comes C. A. Van Dusen, petitioner on review 
in the above-entitled proceeding, by his attorneys, 
John M. Cranston and James L. Chapman, and 
respectfully shows: 


JE 
Nature of the Controversy 


In 1934, petitioner entered the employ of Consoli- 
dated Aircraft Corporation as Factory Manager. At 
the time petitioner entered the employ of Consoli- 
dated, R. H. Fleet, President of Consolidated, gave 
to petitioner an option for the purchase from said 
R. H. Fleet, of stock of Consolidated Aireraft Cor- 
poration. Said option provided that petitioner could 
acquire fifty (50) shares per month of Consolidated 
Stock owned by [104] R. H. Fleet personally for 
Five Dollars (#5.00) net per share. Petitioner ex- 
ercised his option and purchased stock from R. H. 
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Fleet in the years 1938, 1939, 1940 and 1941. The 
Commissioner of Internal Revenue asserted deficien- 
cies in income tax against petitioner for said years. 
Said deficiencies are based on the theory that peti- 
tioner received compensation for services as a 
result of purchase of Consolidated Aircraft Corpo- 
ration stock from R. H. Fleet at less than its fair 
market value. The petitioner filed an appeal from 
said notice of deficiencies with the Tax Court of 
the United States, and on February 24, 1947, the 
Tax Court promulgated its opinion herein and on 
May 1, 1947, entered its decision sustaining the defi- 
ciencies asserted by the Commissioner of Internal 
Revenue for the years 1938, 1939, 1940 and 19+1. 


Il, 
Jurisdiction 


Petitioner seeks a review of the decision of the 
Tax Court of the United States in the above-entitled 
proceeding by the United States Circuit Court of 
Appeals, for the Ninth Circuit. 


Petitioner is an individual and resident of the 
City of San Diego, State of California; petitioner 
filed his Federal Income Tax Returns for the years 
1938, 1939, 1940 and 1941 (which are the years in- 
volved in the above-entitled proceeding) with the 
Collector of Internal Revenue at Los Angeles, Cali- 
fornia. 


Petitioner seeks a review of the decision of the 
Tax Court of the United States pursuant to the 
provisions of Sections 1141 and 1142 of the Inter- 
nal Revenue Code. 
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Wherefore, C. A. Van Dusen petitions that said 
opinion and decision of the Tax Court of the United 
States be reviewed by the United States Circuit 
Court of Appeals, for the Ninth Cireuit; that a 
transcript of the record be prepared in [105] ac- 
cordance with the law and rules of said Court and 
be transmitted to the Clerk of said Court for filing, 
and that appropriate action be taken to the end that 
said opinion and decision may be reviewed by said 
Court. 


JOHN M. CRANSTON, 

JAMES L. CHAPMAN, 
Attorneys for C. A. Van 

Dusen, Petitioner. 


[Endorsed]: Filed T.C.U.S. June 20, 1947. [106] 


Commissioner of Internal Revenue ABD! 


[Title of Circuit Court of Appeals and Cause. ] 


NOTICE OF FILING PETITION FOR 
REVIEW 


To: Charles Oliphant, Acting Chief Counsel, 
Bureau of Internal Revenue. 


You are hereby notified that C. A. Van Dusen did, 
on the 20th day of June, 1947, file with the Clerk 
of The T’'ax Court of the United States, at Wash- 
ington, D. C., a petition for review by the United 
States Cireuit Court of Appeals for the Ninth 
Circuit, of the decision of this Court heretofore ren- 
dered in the above-entitled case. Copy of the peti- 
tion for review as filed is hereto attached and served 
upon you. 


Dated this 2nd day of July, 1947. 


/s/ VICTOR 8S. MERSCH, 
Clerk, The Tax Court of the 
United States. 


Service of copy of Petition for Review acknow]- 
edged this July 2, 1947. 


/8/ CHARLES OLIPHANT, 
Bureau of Internal Revenue, 
Attorney for Respondent. 


[Endorsed]: Filed T.C.U.S., July 2, 1947. [107] 
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[Title of Cireuit Court of Appeals and Cause. ] 


NOTICE OF FILING PETITION 
FOR REVIEW 


'’o: Commissioner of Internal Revenue, 
Washington, D. C. 


You Are Hereby Notified: That C. A. Van Du- 
sen did, on the 20th day of June, 1947, file with the 
Clerk of the Tax Court of the United States, at 
Washington, D. C., a petition for review by the 
United States Circuit Court of Appeals, for the 
Ninth Cireuit, of the decision of the Tax Court here- 
tofore rendered in the above-entitled case. A copy 
of the petition for review is hereto attached and 
Served upon you. 


Dated: his 25th day of June, 1947. 
/s/ JOHN M. CRANSTON, 


/3s/ JAMES L. CHAPMAN, 
Attorneys for C. A. Van 
Dusen, Petitioner. [109] 


[ Affidavit of service by mail attached. ] 


[Endorsed]: Received T.C.U.S., July 7, 1947. 
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[Title of Cireuit Court of Appeals and Cause. ] 


NOTICE OF FILING PETITION FOR 
REVIEW 


To: J. P. Wenchel, Chief Counsel, Bureau of Inter- 
nal Revenue, Washington, D. C.: 


You Are Hereby Notified: That C. A. Van Dusen 
did, on the 20th day of June, 1947, file with the 
Clerk of the Tax Court of the United States, at 
Washington, D. C., a petition for review by the 
United States Circuit Court of Appeals, for the 
Ninth Circuit, of the decision of the Tax Court here- 
tofore rendered in the above-entitled case. A copy 
of the petition for review is hereto attached and 
served upon you. 


Dated: This 25th day of June, 1947. 
/s/ JOHN M. CRANSTON, 


/s/ JAMES L. CHAPMAN, 
Attorneys for C. A. Van 
Dusen, Petitioner. 


[Affidavit of service by mail attached. ] 
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[Title of Circuit Court of Appeals and Cause. ] 


STATEMENT OF POINTS TO BE RELIED 
UPOX 


Now Comes C. A. Van Dusen, petitioner on re- 
view in the above-entitled cause, by and through his 
attorneys John M. Cranston and James L. Chap- 
man, and hereby states that he intends to rely upon 
the following points in this proceeding: 


That the Tax Court of the United States erred: 


1. In holding and deciding that the difference be- 
tween the amount paid for the stock and its fair 
market value at the time the option for purchase 
was exercised constituted or was in the nature of 
compensation for services rendered, or to be ren- 
dered, by C. A. Van Dusen; 


2. In holding that the difference between the 
amount paid for the stock and its fair market value 
at the time the option for purchase was exercised 
constituted or was income, one-half of which was 
chargeable to petitioner; [112] 


3. In determining what constitutes taxable in- 
come by reference to the provisions of the Internal 
Revenue Code alone, without considering regulations 
promulgated by the Commissioner of Internal Reve- 
nue and the effect of such regulations upon sections 
of the code which are subsequently re-enacted ; 


4. In holding that it is immaterial whether C. 
A. Van Dusen was an employee of R. H. Fleet; 
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5. In failing to hold that no income was received 
by either C. A. Van Dusen or Wanda V. Van Dusen 
from the exercise of the option for the purchase of 
stock. 

/s/ JAMES L. CHAPMAN, 


/s/ JOHN M. CRANSTON, 
Attorneys for C. A. Van 
Dusen, Petitioner. 


[Endorsed]: Received and filed T.C.U.S., July 
14, 1947. [113] 


[ Title of Circuit Court of Appeals and Cause. ] 


DESIGNATION OF PORTIONS OF RECORD, 
PROCEEDINGS AND EVIDENCE TO BE 
CONTAINED IN RECORD ON REVIEW 


To the Clerk of the Tax Court of the United States: 


You will please prepare, transmit and deliver to 
the Clerk of the United States Circuit Court of Ap- 
peals for the Ninth Circuit, copies duly certified as 
correct of the following documents and records in 
the above-entitled cause in connection with the peti- 
tion for review by the said Cireuit Court of Appeals 
for the Ninth Cireuit, heretofore filed by petitioner 
above named: 


1. Docket entries of proceedings before the Tax 
Court ; 


2. Pleadings before the Tax Court: 
(a) Petition; 
(b) Answer; 
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3. Stipulation of Facts filed with the Tax Court; 


r 


4. Opinion of the Tax Court promulgated Feb- 


ruary 24, 1947; [114] 


5. Decision of the Tax Court entered May 1], 
1947; 


6. Petition for Review, together with Proof of 
Service of notice of filing petition for review and 
of service of copy of petition for review ; 


7. Statement of points to be relied upon; 


8. Any and all orders made by the Court with 
respect to enlargement of time for the preparation 
and transmission of the record on review; 


9. This designation of portions of records, pro- 


ceedings and evidence to be contained in the record 
on review. 


Said transeript to be prepared, certified and 
transmitted as required by law and the rules of the 


United States Circuit Court of Appeals for the 
Ninth Circuit. 


JAMES L. CHAPMAN, 


JOHN M. CRANSTON, 
Attorneys for C. A. Van 
Dusen, Petitioner. 


[Endorsed]: Received and filed July 14, 1947. 
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The Tax Court of the United States 
Washington 


Docket No. 5211 


C. A. VAN DUSEN, 
Petitioner, 


Was 


COMMISSIONER OF INTERNAL REVENUE, 
Respondent. 


CERTIFICATE 


I, Victor 8. Mersch, clerk of The Tax Court of the 
United States, do hereby certify that the foregoing 
pages, 1 to 115, inclusive, contain and are a true copy 
of the transcript of record, papers, and proceedings 
on file and of record in my office as called for by the 
Praecipe in the appeal (or appeals) as above num- 
bered and entitled. 


In testimony whereof, I hereunto set my hand 
and affix the seal of The Tax Court of the United 
States, at Washington, in the District of Columbia, 
this 25th day of July, 1947. 


[Seal] /s/ VICTOR 8S. MERSCH, 
Clerk, The Tax Court of the 
United States. 
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[Endorsed]: No. 11699. United States Circuit 
Court of Appeals for the Ninth Circuit. C. A. Van 
Dusen, Petitioner, vs. Commissioner of Internal 
Revenue, Respondent. Transcript of the Record. 
Upon Petition to Review a Decision of The Tax 
Court of the United States. 


Filed July 29, 1947. 
/s/ PAUL P. OPBRIEN, 


Clerk of the United States Circuit Court of Appeals 
for the Ninth Circuit 


